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with a Jot of the labour that was neecessary

previously.
Mr. Wilson: Don’t take any notice of
him! -

My, KENNEALLY: T suggest that the
time has come when the workers of the
community—and I include the farmers
among them-—should receive some Dbenefit
made possible by latter-day conditions. In-
stead of arguing that there should be longer
working hours at this stage of our exist-
ence, hon. members should agree that the
time has come wben the working lours
should be fewer, znd when the workers
should receive all the benefits possible from
the inveutions of man. At the outset [
mentioned I was sorry at the attitude dis-
played by the Government, beeaunse the co-
operation some of them had asked of the
workers will be rendered very diffieult, if
not impossible. If a person is asked by a
man who has a elub in bis right hand with
which he proposes to strike him at the first
opportunity, to extend co-operation and
assist him whenever possible, naturally that
person will ask the other to get rid of the
club first before consideration can be given
to the request. But while he is using the
alnb, natorally yon deeline to assist him.

Mr. Angelo: Which is the man with the
elub?

Mr, KENNEALLY : And that will be the
attitnde of the workers to-day. While the
Government hold the club aimed at their in-
dustrial standards, and are prepared to uae
that club, the workers are not prepared to
essist the Government in the difficulties
with which they are confronted; because
they themselves have their own diffieulties
to attend to without the assistance of the
Government’s club. If the Government de-
sire to co-operate, as some of their mem-
bers say, let them get rid of the club.
Whilst they attack our industrial standards
they will find us quick to retaliate.

Mr. Angelo: Is the Arbitration Court
the club?

Mr. KENNEALLY: My friend would not
kmow the club if he saw i, so I need not
attemypt to explain it. I have expressed
views regarding the attitnde of the Govern-
ment in respect of distriet allowances and
hours of labour. T think even at this stage
it is possible for the Government to recede
from the position they have taken up in
that respeet. There are members on the
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Covernment side who wien ou Lbe lLuslings
were asked certain questions about hours
and other industrial coaditions, and said
they were not prepared to adopt the policy
row being adopted by the Goverament.
Knowing that is a fact, and believing that
eve novs many members on the Government
side, if not many members of the Govern-
ment, are prepared fo realise that they have
started off on the wrong foot, T propose to
give them an opportunity to place them-
selves right with the ecommunity in that re-
spect. Holding the views I do, I move an
amendment to the Address-in-reply:—
That the following words be added:—‘‘hut
regret the aetion of the Government in nttack-
ing the established industrial standards of its
employees, especially in the matter of hours

of labour and the payment of distriet allow-
ances,’!

I submit that amendment to the Address-
in-reply in the hope that the House will
earry it and so indicate that it is not pre-
pared willingly to engage in an attack on
the standards of the workers of this eom-
munity.

On motion by the Premier, debate ad-
Jpurned,

House adjourned at 9.50 p.m.
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The PRESIDENT tock the Chair at 4.30
p.m., and read prayers.

QUESTION—STATE IMPLEMENT
WORKES,

Hon. A. LOVEKIN asked the Minister
for Country Water Supplies: In view of
the merger of the firms of H. V. MecKay
and Massey, Harris Co., Ltd., is it the in-
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tention of the Government fo re-open nego-
tintions for the sale of the State Implement
Works?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: The matter
will receive consideration.

: ' o,

LEAVE OF ABSENCE.

On motion by Hon. E, Rose, leave of
ahsence for six consecutive sittings granted
to Hon, W. J. Mann (South-West) on the
ground of urgent private business.

On motion by Hon. H. Seddon, leave of
absence for six consecutive sittings granted
to Hon. J. Cornell (South) on the ground
of ill-health.

PAPERS—COLLIE COAL RAILWAY
CONTRACTS.

On motion by Hen. G. W. Miles, ordered:
That there be laid on the Table of the
House the file of the Railway Department’s
eoal contract with the Collie mining com-
panies. !

The Minister laid the papers on the
Table.

ADDRESS-IN-REPLY.
Seventh Day.
Debate resumed from the previous day.

HON. J. NICHOLSON (Metropolitan)
[4.38]: Before speaking to the motion, I
desire fo join with previous speakers in
extending to you, Sir, the same hearty con-
gratulations as they have done on the hon-
our that has deservedly been conferred you
by His Majesty the King. 1 also identify
myself with the congratulatory expressions
extended to the Leader of the House, as
well as to the new members who have joined
us and to the old members who have been re-
elected. In Mr. Baxter, we have a leader
who comes fortified with previous experi-
ence, and he has the advantage of follow-
ing a leader who set a very high standard.
I refer to Mr. Drew, whom we learnt
to respect for the way he upheld the dig-
nify of his office and discharged the oner-
ous duties that fell to his lot. I feel sure
that Mr. Baxter will seek to emulate the
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very fine example set by his predecessor.
While extending congratulations to the re-
cently elected membhers, let me add a word
of sympathy to the eandidates who were
not re-elected. Neither can I overlook the
loss sustained by the death of M1 J. R.
Brown. To the expressions of syvmpathy
already extended to his relatives, I desire
to add mine. For the Chairman of Com-
mittees and the Clerk of Parliaments, who
are ahsent through illness—we realise the
seriousnees of the illness in one case—we
have one wish, that they will both be speed-
ily restored to health, The Governor's Speech
contains the very pleasing announcement
that His Majesty the King has consented
{o an extension of His Execellency’s term of
office. The experience gained by His Ex-
cellency during his residence with us will
stand us in good stead and be of. consider-
able \advantage to the State in the troubl-
ous times through which we are passing.
The new Government obviously are con-
fronted with a period of difficulty, encum.
hered as they are by the deficit of over
half & million at the end of the finaneial
year, which deficit has been added to during
the first two months of the current financial
year. Combined with this, we are con-
fronted with a phenomenal, world-wide
trade depression, with the inevitable result
of unemployment. Unfortunately, unem-
ployment is not confined to this State or
to the Commonwealth. News of it comes
from practically every centre of the world
with perhaps the single exeeption of France,
It is a eurious thing that that country,
which only a short time ago was in the
throes of great financial distress, should
have risen to the position it hns attained in
the matter of employment for ifs people.

Hon, Sir William Lathlain: France did
not pay anybody.

Hon. J. NICHOLSOX: I recognise that,
the reason apparently being that she had
not the money with which to pay. 3IMem-
bers recollect how the frane depreciated
and the assistance that had to be rendered
France to cnable her to restore her finan-
cial equilibrinm.  That apparently has been
accomplizhed, aud France iz now a busy
hive of industry. It should he worth while
the Prime Minister and those who are ae-
companying him as delegates to the forth-
coming conference in London making the
fullest inquiry into the causes of the pre-
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sent satisfactory conditions in France, and
ascertaining whether something cannot he
learnt that would help to improve the posi-
tion in Auwstralia. The situation in the
Commonwealth wilt demand both courage
and wisdom, and it certainly warrants the
State Government's seeking—as they have
sought—the co-operation of everybody con-
nected with publiec life in their efforts
to straighten out the State’s finances,
We can re-echo the hope expressed that the
effects of the present depression will not he
felt a~ severely in our State as apparently
they are being felt in the Eastern States.
It that hope should be realised, then West-
ern Australia will stand out onee more in a
promivent position, and probably prove the
salvation of the Commonwealth, as she did
on a former oceasion. I agree that there is
one question franscending every other ques-
tion——finance. Wrapped up and involved
and  assoviated with it is the question
of unemployment. 1In faet, every other
subject is more or less subsidiary to
finance, The diiliculty is not confined
to our own State, but must be viewed
from a national or Australian standpoint.
Whilst, therefore, the troubles of the Gov-
ernment of each State may be great, when
there is added to it the konowledee of a de-
pleted Commonwealth Treasury we are en-
countering severe finaneial stringeney, One
reralls the overflowing Commonwealth Trea-
sury of past years, and it is difficult for us,
removed ns we are a considerable distance
from the seat of Federal Government at
Canberra. to understand why such a posi-
tion as the present should have arisen. The
Federal Government, wisely T think. sought
the aid and adviee of the best financial an-
thorities. e have all read and studied Sir
Otto Niemeyer's report. There should be
only one determination regarding that report
—to be guided by the advice contained in it,
just as a sick man follows the advice of his
physician. The report is impressive becanse
of its sound economic reasoning. The faet
that the recent conference hetween the
Prime Minister and some of his colleagues
and the Premiers and Treasurers of the
various States arrived at a unanimous de-
cision to balance all the Budgets is the finest
tribute that could be aceorded to Sir Otto
Niemeyer’s recommendations. One is
amazed, therefore, to find that somebody
who certainly is not a financial expert and
cannot possibly be possessed of the neces-
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sary information to entitle him to veice an
opinion, has made hold to denounce this
most valuable report. It was stated in the
Press a few days ago that the president of
the Australian Labour Party of New South
Wales had expressed his opinion as fol-
lows :—

Sir Otta Niemeyer's statement conclusively
proved him to be the high pricst of low wages
and Empire free trade for the benefit of Brit-
ish manufacturers and eustomers of the Bank

of Enpland. His chief aim was to reduce the
standard of living in Austrnlia.

Apparently this person fails to realise that

. Lie reflerts seriously on the judgment and the

comnion senge of the Prime Minister of the
Commonwenlth and his colleagues, and also
on the judgment aud common sense of the
Premiers and Treasurers of the other States.
In his opinion all these peaple, with the
whole of the fucts before them, were fools,
and he, the presidenl of the A.L.P. in New
South Wales, tle only wise man and the
only person possessing knowledge of these
matters. The opinion expressed by him is
just about as valuable as the statement he
made regarding the motives of Sir Otto
Niemever. On the face of them, his sug-
restions are absolutely abswrd and mislead-
ing, and their publication is bound to em-
harrass seriously the Prime Minister in
his mission.  To my mind such state-
ments are nothing less than throwing dust in
the eves of a bewildered public suddenly
aroused to the gravity of the position. Tt ir
said that a drowning man will grasp at any
straw., If the Australian people were to
grasp at the straw held out by the president
of the ALJP. in New South Wales, then
troly Australia’s fate would be sealed. There
would then, T venture to say, be no standard
of living in Australia.

Hon. C. B. Williams: There is no stand-
ard now except for one in ahout six,

. Hen. J. NICHOLSON: I hope to touch
on that aspeet later. The question of un-
employment is most serious, and as I go on
I shall try to assist in unravelling the prob-
lem by locking at the subject from the pro-
per standpoint.  We are taught that the
wealth of a country depends upon the vol-
ume and value of its production. Sir Otto
Niemeyer advises increased production and
efficiency, two most essentinl factors towards
the production of wealth hy any nation. By
such things we help to establish our stand-
ards on a sound economie basis. The ref-
erence made by the president of the A.L.P.
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in New South Wales to low wages exempli-
fies the common but mistaken belief that
everything falls on the wages man. To my
mind that is a wrong coneeption entirely.
In bad times we have all to share the burden.
If there is a lowering of the cost of produc-
tion by any means, no matter what means,
everybody is affected by it. Take, for ex-
ample, the mar with investments. We have
only to consult the returns made from fime
to time as to gilt-edged secmrities. 1If one
refers back even a year or less, and com-
pares prices then with those prevailing to-
day, the shirinkage almost appals one, The
loss in the capital cost of investments is
enormous; but, what is worse to those de-
pendent upon them, we find in many in-
stanees, from the reports of companies, that
becanse of the serious times the directors
have decided that no dividend will be de-
tlared,

Hon. C. B. Williams: In very few cases.

Hoa. J. NXICHOLSON: I can assure the
hon. member that the majority of companies
are in that position. His interjection shows
that he has not investigated the position as
closely as I have sought to do.

Hon. C. B. Williams: Perhaps you have
more inside information,

Hon, J. NICHOLSON: As a result,
people who huave invested their savings in
companies—aged people, possibly aged
widows, people with dependants-—have to go
without the income upon which they had
previously depended, believing in the value
of those gilt-edged seeurities as things which
would never fail them. Those people are
just as badly off as the man who happens
to lose his employment. Those were the
means on which the people I refer to de-
pended, and to-day they are without any
revenue and consenuently suffering just as
keen hardships as others.

Hon. C. B. Williams:
whiskers on it.

Hon. J. NICHOLSOXN: When there is
nothing in the form of dividends, which may
ve dexcribed as the true whiskers atiached
to investments, then the whiskers vanish.

Hon. (. B. Williams: Name some of those
corapanies,

Hon. JJ. NICHOLSOX: I have a list of
them, with which 1 <hall be glad to supply
the hon. wmember.  Tlowever, I have not
bronght it with me.  The hon. member can
see the reports of companies published from
time to time.

That tale has got
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Hon. C. B. Williams: Take the “We-t
Australian” Newspaper Company.

Hon, J. NICHOLSOX : That is not & test
at all, hecause the “West Australian” News-
paper Company made their profits before
the bad times came. I would like the hon.
member to reulise the position even of the
“West Australian” or any other newspaper,
Endoubtedly there will be a shrinkage in
the incomes of newspapers as there i~ 2
shrinkage in the income of evervhody else.

Hon. C. B. Williams: It may be so.

Ion. J. XICHOLSOXN : The hon. member
is dealing with a period during which the
Present depression was not felt.

Hon. C. B. Williams: Take 18 months
ago.

The PRESIDENT: I wounld suggest to
the hon. member that he will have an op-
portunity later of replying to the lion. mem-
her now addressing the Chamber.

Hon. J. NICHOLSON: As a consequence
of the depression, there will not be the same
number of advertisements. People will not
be advertising to the same exten{ as they
have done heretofore.

Hon. Sir William Latblain: In the com-
mercial world advertisements are down over
25 per cent.

Hon. J. XICHOLSON: T think my state-
ment will go unchallenged. The fact that
one company has during a certain period
prior to the depression being felt sune-
ceeded in earning certain profits whieh have
heen divided amongst the shareholders iz no
test at all of the trme position. Sir Dtéo
Niemever was descrihed ns the high priest
of low wages. We want to examine the
cuestion of high wages as corefully a~ pos-
sible, and the move carefully we examine
the position the more likely we ave to arrive
at some solution of ounr diffienlt prohlems.
The question really is this: Do high wages
improve our position when prices of all
commodities are relatively high? T do uot
advocate low wages; I have never donr- so.
I bhelieve in maintaining n suiable and
derent standard of wages, so as to provide
a suitable and deeent standard of Iiving,
We want to see evervone doing well herunrse,
if the wages men are doing well, the rest
of the world will he doing well. That i~ one
of the truest indieations of presperity in a
country, but although T have never :dve-
cated low wages, I have alway= rontended
that there was one =ound basis for the liva-
tion of wages, und that wa= the ba<'s of
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produection. Take, for example, the pre-war
period when the purchasing power of the
sovereign was greater. That was due simply
to the fact that the cosi of production was
so much lower. We were able to buy so
much more with a sovereign than we can
to-day, when we receive only in the vieinity
of 12s. or l4s. worth, as compared with 20s.
worth in the pre-war times. Strange to say,
also, employment then was more counstant
and, as Sir Otto Niemeyer points outf, our
production per head has not been main-
tained as compared with that of other
nations, and unemployment, as was men-
tioned by Sir William Lathlain last night,
has doubled since 1924, That is a very ser-
ions position. Some people have formed
the belief that by producing less we create
work for others, but this has been conelu-
sively demonstrated to be wrong. The policy
of slacking on our job iz unsound, and
what is move, it is unpatriotic, hecaunse, as
I have pointed ount, the wealth of a country
depends entirely mpon its production. It
does not depend merely upon the money that
may be ecirenlating for the time being, but
on the produee of that country and the pro-
dnce that can be exported oversea so as to
maintain a balance hetween the exporting
and other conntries.

Hon. W. H. Kitson: Do you suggest that
the primary producers have heen slacking?

Hon, J. NICHOLSOXN: I have not made
such a snggestion. I think we have in this
State amongst the primary producers the
best evidence that men have applied them-
selves with energy to their work. One has
only to go through the country distrieis to
see that evidence demonstrated in no uncer-
tnin way. We find land, which was in
Nature’s keeping a short time ago—thous-
ands of acres of it—tilled and cunltivated,
and bearing rich crops. No man who ever
went on the land succeeded there by going
slow; the man who has applied himself
with energy to his work on the land has
reached his goal and our primary produncts
have testified that to the world.

Hou. G, W. Miles: They have besn earry-
ing the rest of the community on their baeks.

Hon. W. H. Kitson: Will the hon. mem-
ber be more specific in his statements?

Hon. G. W. Miles: Slowing down has
heen advocated by Mr. Kenneally,

Hon. J. NICHOLSOX : T remember read-
ing a statement about slowing down, for
example, in conneetion with bricklayving.

Hon. C. B. Williams: That is another one
with whiskers.

Hon. J. NICHOLSOXN: I am glad there
are others with whiskers. Perhaps in time
we may be able to save the cost of purchus-
ing razors and soaps and so on. Al the
same I have a recollection of seeing a refur-
ence in the Press to the effect that brick-
layers. who used to lay a certain number
of hricks per day, should slow down. Thkut
was advice given to them becanse it was
held it was desirable to provide as much
employment as possible, and they were told
that by slowing down a greater number of
men would be engaged in employmen:.
That i1s what I am seeking to explain to the
hon. memmber who interjected. I hope I have
made myself sufficiently elear.

Hon. C. B. Williams: Do lawvers ever
slow down on their jobs?

Hon., J, NICHOLSON: The hon. mem-
ber could go to the courts and see for him-
self how the lawwvers and judges carry on
their work. I venture to think that perhap:
the hon. member's opinion would he hizhty
esteemed, not only by members of the Rar,
hut perhaps by members of the Bench. All
might value his opinion.

Hoa, C. B. Williams: They might.

Hon. J. NICHOLSON: And again it
might be treated in the same way as we
would treat the opinion of the President of
the AL.P. in New South Wales. I have
no wish to freat this subject in other than
a reasonghle way, and thoroughly to exim-
ine it. We should not he partisan 1n
our ideas; we want to regard the matter
from one standpoint alone, and that is the
welfare of our State and the welfare of
the Commonwealth, because we arve notur-
ally wrapped up in the Commonwealth,
and it is our duty, and indzed tho duty of
everyone, to do what can be done at a time
so distressing as the present. I have suil
that the go-slow policy is unpatriotic, There
is a duty of citizenship onr every man, and
his duty is to do the best he ecan for his
comntry. What hetter can o man do than
help to improve and increase the wealth of
the comntry? Theve is no gainsaying the
fuct that the wealth of the country depends
upon its production.” That ‘being admitted,
every man who does not produce to the
highest capacity of his efficiencx is losing
comething for his country. That is the
poiut.
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Hon, C. B. Williams: YWhat if he has
not the opportunity?

Hon. J. NICHOLSON: We are taking
the case of the man who has the opportun-
itv, and if he has not the opportunity we
should try to create it for him. Wa shall
certainly never create it by slowing down
on a job and by following such shibholeths
a- that of -goslow.” We can improve
our position by producing more and there-
by reducing the cost, and perhaps helping
to natntain  the samme standards as ave
recognised by us at the present time.

Hon, C. B. Williams: What if we can-
not sell our produce?

Hon, J. XICHOLSON: We have to try
to find a market, and if the hon. member
will give me the opportunity I will en-
deavour to show him where we can get
the markets. I shall be glad, however, if
the hon. member will allow me to state my
case withoat interruption; he will have an
opportunity to reply. I have stated em-
phatically that it is unpatriotic on the part
of anyone not to perform his work with
the utmost effliciency. By doing otherwise,
an individual deprives his country of that
wealth which otherwise woull be benefivial
to it, and which should prevent happenings
such as we are experiencing at the present
time. Sir Otto Niemeyer has not advocated
low wages. I have looked through the whole
of his report and have failed to find a word
ahout low wages. He has pointed out the
economic¢ position in which we find our-
selves through lhaving established false
standards and he has shown to us the pro-
per road lo travel. We cannot do better
than follow him. It is an elementary eco-
nomice proposition to state that high wages
a+ I emphasised previously, with a propor-
tionately hizh price of commodities, do not
enrvich apy man. Such a condition tends
to make & man poorer. 1t is for us as in-
dividuals and as a eountry to raise the
value or the purchasing power of wages,
and we can only do that in one way, namely,
by production. We have had the spectacle
of one union after another in recent vears
applying to the Arbitration Court for in-
creases in wages, and there has heen created
as mentioned in the report read by Sir
William Lathlain last night what is known
as the vieious eirele. Unfortunately that
cirele keeps on growing; it is never-ending.
At last we find ourselves plunged, as at pre-
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sent, info a morass of despair. There is an-
other way in which we have offended against
the economiec standards. We have set up
by Act of Parliament a eourt to fix and
declare the basic wage without having re-
gard to the quantum of production. That
is one of the grounds upon which we have
signally failed in the management of our
affairs.

Hon. G. W. Miles: Hear, Hear!

Hon. J. NICHOLSON: We have a very
solemn faith—it is astounding how pro-
found that faith is—in Aets of Parliament.
We seem to imagine that Acts of Parlia-
ment will reetify and correct all our ills
and troubles. I am afraid we have reached
a stage now when Acts of Parliament are
not effective methods of dealing with the
situation. There is only the one method,
that which I kave already advanced.

Hon. W. H. Kitson: Are vou suggesting
that the standard of living is too high?

Hon. J. NICHOLSON: No. 1 have sug-
gested quite a different thing; to increass
1 oduction, to go ahead with energy, to stop
sirikes, to do everything we can to vet the
idle machinery going and keep it going,
when onee we restore industry to its pro-
per basis, and to see that industry is kept
going at a high state of elliciency. T do not
want to see wages reduced. [ am not seek-
ine to veduce them but to increase produc-
tion. which we have failed signally in doing.

Hon, W. H. Kitson: I am anxious to
know what the hon. member does mean.

Hon. J. NICHOLSON: I am afraid I
cannot make mvself any more clear to the
hon. member,

Hon. W. H. Kitson: Wil you explain a
little further in reward to the Arbitration
Court having fixed wages without regard
tn production? ’

Hon. J. NICHOLSON: The basic wage
is determined on the age of the individual,
without regard to his productive power or
to what he produces. That is wrong eco-
nomically and unsound. As we offend
against the economic laws or the natural
laws, so we shall be the sufferers,

Hon. W. H. Kitson: Therefore our siand-
ard of living is too high.

Hon. J. NICHOLSON: That is quite a
wrong deduction. I do not say that the
standard of living is too high. Sir Otto
Niemeyer pointed out that having regard
to our production our standard of living
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cannot be maintained on that basis, and he
is right on that gwound.

Hon. W. H. Kitson: What does the hon.
member mean by production?

Hon. J. NICHOLSON: I mean a man
producing everything he is able efficiently
to produce. e ean produce more in our
secondary industries than has heen pro-
duced. We can do more if necessary in
the way of laying additional bricks per davy
than has been the case.

Hon. H. Stewart: It has already been
done.

Hon. J. NICHOLSOX: That is prodne-
tion.

Hon. W. H. Kitson: It is not the pro-
duction Sir Otto speaks of.

Hon. J. NICHOLSON: Tt is part and
parcel of production. It is a econtributing
factor to the wralth of the country. It
may be that a storey is being erected upon
a building. The man who is doing the
work ought to see that it is done efficiently at
the lowest possible cost instead of at an un-
remunerative price.  The one matter is in-
volved in the other.

Hon. H. Stewart: Do yvou think the pre-
sent position would be met at the same
yate of wage by increased prouduction?

Hon, J. NICHOLSON: That would re-
quire to be determined. We cannot regu-
late world-wide prices, but we ecan perhaps
co-operate with other nations in an effort
to improve the position, and make their con-
ditions as nearly parallel to ours as is pos-
sible. We have been creating conditions
which I would like to see every country
enjoy.

Hon. H. Stewart: Then lei the others be
lifted to our standard, you mean.

Hon. J. NICHOLSON: Yes. Tt is ne
use our being sufferers, and cutting our
own throats for the snke of the others.

Hon. E. H. Gray: What about the sugar-
growing coolies? They are out of work,
and only draw 6d. a day. :

The PRESIDENT: I must ask members
to allow the hon. member to procced with
less interruption.

Hon. J. NICHOLSON: As a rosult of
our offences agiinst these eceovomic laws,
and standards, we have found that the chick-
ens are coming home to roost, with a ven-
geance. If we are sensible people we should
profit by our experience and seek to remedy
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our mistakes. We should try by the best
possible means to get on to the high road
of prosperity by following the wise advice
given to us. I have been fortunate in eom-
ing across a book written since the war and
entitled, “The Real Wealth of Nations.”
The author is Mr. John S. Hecht, a fellow
of the Royal Economic Society. The book
is full of a considerable amount of debat-
able matter, but on page 92 the author
said—

Wa have already alluded to the deplorable
habit of thinking in terms of money, and as
wages are nowadaye paid in money (perhaps
that is one explanation of the growth of this
habit), it is also eommon to think in terms
of wages. Thus, as we compete with one an-
other to obtain money, so are we ever striving
to get higher wages or salaries; yes, each one
of us; yet as the valuc of wages variea with
that of money, it is obvious we may be actu-
ally worse off when receiving higher wages.

That emphasises the statement T have made
here. 1 only came across this book after
noting my thounghts on the subject.

In order to consider one question at a time,
we have imagined wages constant, and have
discovered the reason for the fiuctuations in
the valne of money and found that the value
of our ‘‘constant’’ wage mnst necessarily fol-
low the same curve so that our wages and our
galaries will be worth more to us without the
trouble of asking for a rize—(1) through a
greater efficiency in the production of the
neec:saries of life.

That may answer Mr. Kitson.

{2) Throuvgh a greater eflicieney in the pro-
duction of luxuries, and (3) through a redue-
tion to the irreducible minimum in the num-
ber of nou-producers or wealth nandlers.

We want to see everyone carrying a bit of
the lnad. We do not want loafers on the
job.

Hon. C. B, Williams: And not so many
] oliticians.

Hon. J. NICHOLSON: All right, let the
hon. member set an example. The author
eontinues—

To obtain the advantages of higher wages
it is thercfore only essential to increuse the
officicner of production, primarily of the
necessaries of life, and to compel efticieney
from the handlers of hoth necessaries and
Juxurics, and to linit their numher. If (his
be true it i8 surely rcmarkable that never do
the wage-earners clamour to have the value of
their wages raised.

I stress the word *“value” because it is
printed in italics here. I was seeking to
illustrate previously the purchasing power
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of the sovereign. That is wherein the whole
question lies.

Hon, C. B. Williams: Is not the Presi-
dent of the A.L.P. trving to get the value of
maney increased?

Hon, J. NICHOLSOX: That would de-
preciate the value of monex. The hon. mem-
ber will soon find that out. The anthor con-
tinues—

On the contrary, they demand higher wages
with a less production, that is wages of a
lower valne.  En faet, if we reverse our as-
sumption and consider a eonstant production
with higher wages, sax every man's wage in-
creased by 30 per cent., then one and a half
tokens must be paid for the necessaries: and
the value of monev would be as two is to
three, and no one would he better off.

That is, we are depreciating instead of in-
creasing the value of money:

The explanation of this futility lies in the
general lack of ceonomie knowledge and the
apdication of that injunction: ““each man for
himself and the devil tale the hindmost,®’
which is what the law of supply and de-
mand amoants to: and in truth those who
clamour for the higher wage regardless of
whether their wark is worth more or not, are
indifferent as to whether everyone is to be
better off, oltherwise they wounld insist upon
a greater produetion and a lesser handling
of wealth which alone can benefit all. Fur-
ther, the result of increasing the wages of
one class of workers, while their output re-
mains stationarv, is merely to benefit them at
the expense of the rest of the community by
depreciating the value of money genem.!l}',
other workers must suffer until they too have
ahtained a like increase. when no one will be
hetter o than originally, and this game of
sev-anL v, with ite constant friction and waste,
mu-t eentinne until the truth is faced, and
the r latioun of wages to produetion and pro-
duetion to vrice is vnderstoodl.

There is a good deai of wisdom in these state-
ments, which T eommend to the consideration
of the House. We can all take them to heart,
and see what we ¢an do to raise the value of
money. One cannot pass on without com-
menting upon the still more serious recom-
mendations of the political and industrial
wings of the Labour Party in New Sounth
Wales. They have demanded . repudiation
of the agrcement made between the Prime
Minister and the Premiers and Treasurers
of the States. They demanded that under
the threat of expulsion from the union or
body of any of those who did not toe the
line. They recommended the cancellation or
repudiation of the war debt. and put for-
ward other recommendations.  Qur moral
sense was rudely shoeked when we vead the
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first news of these recommendations. We
can take some degree of comfort from the
stand adopted by the Acting Prime Minister
and some of his eolleagues, who definitely
stated the attitude of the Federal Govern-
ment. We should let it be as widely known
as possible that such suggestions as these do
uot reflect the opinion of the general com-
munity. I was also pleased to notice that
Mr. Duggan, the president of the Austral-
asian Council of Trade Unions in Vietoria,
said that repudiation would have made the
Australian position a thousand times worse,
and would have intensified unemployment.
There is no doubt Mr. Duggan was quite
right. There are many solid men in the
Labour movement whom I admire. My ideas
may nof coincide with theirs, but there are
many men for whom we should all have the
greatest respeet.

Hon. G. W. Miles: Not for all of them.

Hon. J. NICHOLSON: I did not say so;
T mentioned that there are a number of men
in the Labour movement wha are deserving
of our highest regard. They are men who
seek to improve the lot of humanity. They
hove gone out with the honest conviction
that they can do something to alleviate the
troubles of mankind, and that is one of the
worthiest of motives, Many of us would be
glad to support them in all they seek to do,
hut eannot quite do that.

Hon, W. I Kitson: At any rate, they
are entitled to their opinions.

Hon. J. NICHOLSON: Everyone is en-
titled te his opinion, but when opinions
expressed are s¢ manifestly wrong and based
on wrong foundations, we must combat them
in the interests of our country. We must
endeavour to prevent those who give utter-
ance to such opinions from pursuing a
course of action that will be detrimental to
our national welfare.

Hon. W. H. Kitson:
sometimes he right.

Hon. G, W, Miles: Do you say the min-
ority was right in this instance?®

Hon, W, H. Kitson: No.

Hon. .J. NICHOLSON: When we have
mne with expert knowledge in matters of
economy, like Sir Otto Niemever and his
colleagues, should we not follow them and
accept their adviee rather than adopt sug-
gestions of a destruetive character such as
emanated from seme of thc people I have
refervel tat

The minority may
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Hon. W. H, Kitson: I am wondering
whether the hon. member proposes to quote
statements just as extreme on the other side.

Hon. J, NICHOLSONXN: I do not under-
stand what the hon. member means by “on
the other side.” I am viewing the matter
from an impartial standpoint.

Hon. W. H. Kitson: Then the hon. mem-
ber will probably mention some of the stute-
ments I have referred to.

Hon. J. NICHOLSON: All T can say is
that I am viewing the matter quite impar-
tially.

Hon. G. W. Miles: The Acting Prime
Minister, Mr. Fenton, opposed the views of
the minority.

Hon. J. NICHOLSON: I have already
referved to that, and also to what Mr. Dug-
gan stated.

Hon. W. H. Kitson: From time to time
statements have been made by various offi-
cers of employers’ organisations in the
Eastern States, which have been just as
extreme as those the hon. member has re-
ferred to. Does he propose to deal with
those statements?

Hon. J. NICHOLSON: I do not propose
to do so. 1 am dealing with fhe position
as it bas appealed to 1me. If there are
statements of an extraordinary deseviption
that have heen made——

Hon. W. I Kitson: I may have the
pleasure of quoting some of them for the
hon. member’s information. -

Hon. J. NICHOLSOX : By all means do
so. We should all feel gratified and give
snpport to members who look on this matter
from a broader standpoint. One is nat-
urally prompied to ask, “Is not the task
ahead of the Prime Minister hard enough
without his being embarrassed by such ve-
solutions as these?”

Hon. W, H. Kitsou: Hear, hear!

Hen. J. XICHOLSOX : It is wrong, irre-
spective of from which side such resolutions
may emanate, and it is not fair., The Prime
Minister should he given every chance to
arrive at a solution of the diffienlt prob-
lems confronting him. The resolutions I
have indicated suggest the presence of a
destructive, as against a creative, force in
the Labour party, great political party as it
is. We know there are in the ranks of that
party men possessing sound common-sense
and reasoning, men of considerable erudi-
tion and thought. Every right-thinking
man must respect those members of the
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Labowr Party. To my mind, they are the
hackbone of the Labour Party as they would
be of any party with which they might be
associated. Had the recommendations I
have referred to heen supported, then, ae-
cording to the decisions of the organisations,
those sound, capable men would have been
forced to comply with them or be expelled
from the Lahour movement. What a orrible
thing that is! Would it not be more reas-
onable and more just if the position were
reversed, and the destructive element cx-
pelled instead? Anyone engaged upon this
destruetive work must embarrass the Prime
Minister in his mission and seriously affect
the hest inferests of Australia. Can it be
snid that these people are building up the
strength of their party to what we wish {>
gee? I agree with what Mr. MeCallum smd
in the Legislative Assembly during the Ad-
dress-in-reply debate. He said it was a
great pity that such Press reports should
he published and cabled abroad, thus ereat-
ing a wrong lmpression.

The PRESIDENT: Order! The hon.
memher cannot refer to a debate in anothar
place; it is contrary to the Standing Orders.

Hon. J. NICHOLSON: I am sorry; I will
withdraw. T presume I am entitied to refer
to what has heen said.

Hon. G. W. Miles: A report appeared in
the Press.

Hon. J."NICHOLSON: I have a Press
cutting dealing with his remarks, and the
report shows that Mr. MeCallum regretted
the publication and cabling of such reports
abroad as they created wrong impressions.

Hon. E. H. Harris: Do you endorse all
that Mr. McCallom said in that speech?

Hon. J. NICHOLSOX : Not at all, but I
endorse that part. The people in England
do not understand the position, and unfor-
tunately we are judged outside Australia by
the utterances published from Australia.
My, MeCallum is reported to have said, in
addition, that he wished to see the bonds
of Empire tightened. I believe him, because
when he was Minister for Works——-

Hon. G. W, Miles: Did yon say you he-
lieved him in that statement?

Hon. J. NICHOLSOXN: Yes. :

Hon. G. W. Miles: Thousands wounld not!

Hon. J. NICHOLSON: I have good
grounds for making the assertion I do. I
believe Mr. MeCallum's statement because
when he was Minister for Works he used
every effort—I have been credibly informed
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so, and have reason to know so personally
—to insist at all times on the use of British-
manufactured goods.

Hon. G. W. Miles: What did My, Me-
Callum do in the strike during the war?

Hon. J. NICHOLSON: I cannot recol-
lect the incident.

Hon. G. W. Miles: Your memory is short.

Hon. J. NICHOLSON: I gather from
the Press report also that Mr. MeCallum
favours a reduction of Australia’s war debt
by Great Britain. A similar suggestion has
been made by other people in the Press.
Mr. MeCallum sought to eompare the posi-
tion of Austalia with that of Canada, South
Africa and New Zealand and pointed out
that in view of the assistance rendered by
Australia to the Mother Country during the
war period we were entitled to expect fur-
ther assistance from Great Britain.

Hon. G. W. Miles: Do you agree with
that?

Hon, J. NICHLSON: No, 1 do not. I
hope to show why we are not justified in
such a proposal,

Hon. G. W. Miles: It was so much hot
air like that to which Mr, MeCallum referred
regarding the Sydney resolutions.

Hon. J. NICHOLSON: Reference was
also made to the fact that Britain had writ-
ten-oft part of her war loans to our foreign
allies. That question requires a little ¢toser
examination because from what I have read
regarding the attitude of Britain towards
her foreign allies, it is obvious that the
Motbher Country performed an act of great
magnanimity in that respect of which we
must all be proud. It is true that Australia
did perform a great part in the war but
everyone will agree that we do not want to
he like some other people and hoast zhout
it.

Hon, 0. W, Miles: We got due credit too.

Hon. W. H. Kitson: But it is as well to
remind them sometimes.

Hon. J. XICHOLSOXN: But not to boast
ahout it. Australia did her hit. Ours is a
vecord of which we ean justly be proud,
and we should not detract from that position,
Now, in regard to the question of claiming
gome further consideration or modification
of the war debt because of the assistance
which was given by Aunstralia. The claim
is made that it is because of the assistance
given by Australia to England during the
war. Those are the words that are here
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in fhis Press report. The whole question
sums itself wp into this: Did we enter the
war for Great Britain or for owrselves?
That is the simple question. I say we went
there to protect civilisation, to save our-
selves from the domination of that power
which very uearly overwhelmed the whole
of the civilised world. That is what we
went there for, and at the same time, inci-
dentally, we went there to save Australia
for Australians, realising fully that if Bri-
tain and her Allies were defeated, we also
would be amongst the vanquished.

Hon. H. Seddon: And we would have
known that, too.

Hon. J. NICHOLSON: Yes, we would
have known of it very painfully, We would
not have heen assembled here to-day if
that had happened. Surely we don’t want
to forget the pledge we gave concerning
the last man and the last shilling. But in
order to arrive at a true conception of the
position, I think we are forced fo recall what
the Mother Country did in the war. The
war was forced on her. She was not the
aggressor, she was not even prepared, neg-
lecting as she had done the warnings that
were given to her by that veteran, Lord
Roberts. Still, she played a part which
will remain to her everlasting glory and
honour. By acting as she did, she saved,
with the assistance given to her by the over-
sens Dominions and her Allies, freedom for
the world, and ineidentally it saved Aus-
tralia for the Awnstralians. As Britishers
we can, and should, never forget what that
little Contemptible Army did for us all.
It stemmed the first onstaught of the in-
vading forces. Every able man in Britain
was conseripted. Britain raised and hastily
placed and maintained in the field an army
of over 4,000,000 men far heyond the wildest
dreams of any Minister for War and cer-
tainly, I believe, far bevond the dreams of
Germany. Britain was the mainstay in pro-
viding a fighting fund for the Allies. She
also provided armaments and equipment,
without which the war would have speedily
ended, and not only Britain but Australia
and all the other Dominiens would have
gone down. In the process of the war the
national debt of Britain amounted to eolos-
sal figures; I forget the amount, ajthongh
I do recall that 1 saw it once; it was some-
thing over £7,000,000,000. It went up to &
huge sum. It has left her people with =&
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-crushing load of debt and taxation. At
the end of the war—and this is the point
I am coming to about the Allies—it was
found that Great Britain had advanced
to her foreign Allies an amount in the viein-
ity of £2,100,000,000. T believe it was esti-
mated at £2,060,000,000. In order to do
this, she had to borrow £1,000,000,000 from
Ameriea. In 2 spirit of unexampled gene-
rosity, and realising the plight of her Alljes,
she offered to release this huge debt owing
tb her by the Allies if America would re-
lease her {England) from her burden. Ame-
rica, as we know, vefused. notwithstandng
that during the war, and before she entered
it at the tail end, America had made a huge
profit from the combatants in selling to
them commodities and munitions. A great
deal of controversy took place and resent-
ment is still, I believe, deeply felt regarding
America’s attitude. But I think it is only
right to place on record the faet that a
good many American citizens mrotested
strongly, and very strongly indeed, against
the attitude which was adopted by their
Governmeni. They urged their Govern-
meni to fall in with the proposals of Bri-
tain. But that was not done. The result
is that Britain has been left to pay this
debt of £1,000,000,000 to Ameriea. But in
-order to ecarry out the spirit of her first
generous offer to her Allies, she reduced
in certain proportions to the respective
Allies the debts which they owed to her,
-s0 that the total amount would be reduced
to the equivalent of what Britain owed
America, namely, £1,000,000,000. My, Me-
Callum said that portions of the Allies’
-debts had heen written off. Surely when
this is explained it places the matter in a
wholly different light.

Hon, H. Seddon: Will yon not tell us
something aboui the way she treated Aus-
tralia at the same time?

Hon. J. NICHOLSON: 1 will come to
that. That is something Britain did. And in
order to confirm what I bave said I am
going to read from this book, entitled “Hon-
our or Dollars,” given to me lately.
This book shows what certain Ameri-
cans did, how they protested. There
was a Mr. W. Frederick Peabody, an
American lawyer, who protested very
strongly against the attitude of is
Government, and there is also contained here
a letter by Theodore Roosevell on the smb-
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ject, as well as letters by many other fine
citizens of America. This book, written
by an Ameriqan, is edited by an Australian,
T. G. Tueker, CM.G. On page 53 there
is a portion devoted to Britain’s policy and
the inter-allied debts. This is what the
aunthor says—

Great Britain offered to cancel the whole
of the capital sum leut to the allied powers,
amounting (with interest) in July, 1919, to
over £2,060,000,000, if America would ecancel
Britain’s debt to her of approximately half
that sum. America declined and Great Britain
then announced that she would retain from
the reparations and iater-allied war debts no
more than was sufficient to satisfy the de-
mands of the United States npon herseif. Mr.
Winston Churchill put the position very elearly
in the British Note of May 2, 1927, as fol-
lows:— ‘His Majesty’s Government have fre-
quently declared that their policy is to re-
eover such a sum, in respect of their war loans
to the Allics, as, with the reparation receipts
of Great Britain, will suffice to cover the an-
nual payments which they have to make to
the United States, but this situation has not
yet been reached, and up to the present the
British faxpayer has had to find the greater
part of the payments to the United States
from his own resources, even after applying
all reeeipts from reparations and inter-allied
debts for this purpose, and using none of these
receipts as a get-off against the interest which
had to be paid on the loans raised in Great
Britain, out of which advances were made to
the Allies. In no circumstaunces will Grear
Britain receive from reparations and inter-
allicd war debts taken together more than she
pays to Ameriea,

There is the deelaration. That is the ex-
ample we should copy. The Note con-
tinnes—

““The policy of His Majesty’s Government
on this snbject has becrn repeatedly declared.
It is not their desire to retain for this coun-
try anvthing out of receipt from reparations
and inter-allied war debts. Tn the event of
their receipt from inter-allied war debts and
reparations exceeding the payments made by-
them to the United States Government, they
have undertaken to reduce proportionately the
payments due to be made to this country in
regpect to inter-allied war indebtedness, and
a provision to this effect appears in the vari-
ous war debt funding agreements whieh His
Majesty’s Government have signed.”’

There was the declaration of our own Home
land, and I repeat that it is something which
will stand to her everlasting glory and
honour.

Hon. (+. W. Miles: Do vou favour ap-
proaching the Mother Country with a view
to getting our interest reduced?

Hon. J. NICHOLSON: What answer
ean T give to that but one. Surely it will be
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sufficient if I say emphatically, no. Fur-
ther, I would suggest that when examining
this matter and giviog consideration to if,
as we are seeking to do here, it is hardly
fair to compare the position of Australia
with that of the foreign Alliez of Britain.
Australia was not a foreign ally. Xf she
was anvthing at all she was a pariner of
England, because she is part and parcel of
the British Dominions and part of the Brit-
ish Empire. And we have realised out
here, that we are partners in the Common-
wealth, and so in the great British Empire
we are partners also. Therefore we could
not claim to be Allies of Britain in the sense
that the foreign allies were Allies of Britain.
We were partners. And it was relatively as
mueh Australia’s fight as it was the fight of
Britain and the other Dominions. If we had
been in a position to do so—as we should
have been had we not been indulging in too
much extravagance-—we should be bearing
part of the huge burden of debt under which
the people of the 01d Country are suffering,
because, as partners, that is our liability.
When we realise that the people of the Old
Conntry will be suffering under their bur-
dens for generations, never grumbling and
never coining to us to ask for concessions or
help, but extending the most friendly assist-
ance to us from time to time, it 1ll-becomes
us to make advances in the way suggested.
The Mother Country has not asked us to
contribute one penny towards her huge debt,
althongh the money she expended was ex-
pended and the lives that were lost were lost
tor Australia as well as for Britain and for
the world. It has been said, “The war has
bled this country white!” Australia has
suffered, but sueh a statement can only be
properly eonsidered in the light of compari-
son. Take France and Belgium: those coun-
tries were invaded, their land and homes
devastated, properfy was npillaged, and
trade destroyed for a time. Fvery man
was called fo the serviee of his ecoun-
trr. The killed and missing for Franee
alone totalled close on 1,500,000, and the
wounded numbered ahout 4,000,000. YWomen
left in the invaded country were ravished and
outraged: homes and churches in that fair
land were ruined and deseerated: the people
suffered all the horrors of cruel war; they
were hled white in trnth. Take the Old
Connfry: |hesides putting every available
man into the field and supporting the Allies,
Ensland’s shores and ports were harassed
b enemy submarines; her people were con-
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stantly subjected to bombing raids and ex-
peditions by enemy air machines; every
man, woman and child left in England was
rationed in food. Did we have any like ex-
perience? e enjoyed the greatest freedom
from the horrors of war of any country.
Therefore there shonld be nothing in our
minds to-day but gratitude to that very fine
old country which has done so much for us,

Members: Hear, hear!

Hon. J. NICHOLSON: Regarding the re-
ference io the charging of rents for trenches
and payments for burial grounds in France,
I must acknowledge that until to-day I had
beard no suggestion of the kind. Even if it
be true, it is no argument to offset the re-
quest for a concession from Britain—

Hon. W. H. Kitson: Yhat coneession has
been asked for?

Hon, J. NICHOLSON: I do not know
what is to be asked, but it is proposed to
ask some concession, That has been stated
in the Press several times.

Hon. W. H. Kitson: By whom?

Hon. J. NICHOLSON: I cannot say
what the concession is; some modification
has been suggested.

Hon. E. H. Gray: You are just guessing.

Hon. H. Seddon: ‘hat did Mr. MeCal-
lum suggest?

Hon. J. NICHOLSON: Writing off half
the deht.

Hon. W. H. Kitson: Mr. MeCallum asked
nothing of the sort,

Hon. J. NICHOLSON : It was stated that
part of the debt shonld be written off.

Hon. W, H. Kitson: You should deal with
specific statements. He did not ask any-
thing of the kind.

Hon. J. NICHOLSON : Other people have
suggested a coneession.

Hon. W. H. Kitson:
to somebody else.

Hon. J. NICHOLSON: T am not attack-
it to Mr. McCallum; I am quoting the sug-

Do not afttach that

gestion made through the Press. If
there is any question ahbout suoch
charges as I have mentioned having

Leen imposed, 1 should say it is a matter
te be settled with France. Surely those in
authority could deal with such a matter. I
do not think such chareges should have been
made: it i= the Jast thing in the world that
France skould have done. One would have
anticipated the greatest help from France
and it is beyond my comprehension that
snch a eharere conld have been made. If it
was, I should probably be as forceful in my
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remarks as even Mr. MeCallmn has been.
Mr. McCallum is alse reported to
have said that the same money was
in Australia as there always has been;
the real trouble was that the contrel of Aus-
tralia’s credit was in the hands of private
individnals who could do what they liked.
He added that 12 months ago the hanks were
vressing credit on the people, and now none
was allowed. 1 cannot share that view. I
do not think it is correet. How ecan it be
gaid that there is now the same money in
Anstralia_when we have been paying outside
countries for goods purchased £rom them : Im-
ports have exceeded our exports by many mil-
ligns of pounds. The difierence, whatever it
was had to be paid in gold. That is the only
way in which the frade conld be balanced.
Therefore Australia is the poorer by the
amount of that difference, and there cannot
possibly be the same money in Australia as
there always has been. We bave also to
reeall how our position has been seriously
affected by the diminished receipts from the
sale of wool and wheat. If the world’s
prices had been maintained, we would have
been able to overcome our present difficul-
ties. So far as one ean judge, the banks
had to come to our assistance and make up
the lecway by finding the money tv meet our
obligations. We anticipated greater receipts
than were realised from the sale of our ex-
portable products, and we borrowed in Lon-
don on short-terem Treasury bills and loans
the £36,000,000 referred to in Sir Otto Nie-
mever's report. It has to be borne in mind
that the banks are merely institutions created
by the subseriptions of individnals. They
are incorported bodies with a limited capital.
The eapital of a bank is an aggregate of the
funds subseribed by people towards found-
ing it. Banks bhave not unlimited supplies
of money. Bauks have a duty to their de-
positors and to their shareholders.

Hon. W. H. Kitson: They have carried
out their dunty very well.

Hon. J, NICHOLSON: Tt is a very sacred
duty. I do not think the hon. member wonid
feel very happy if he gained the impression
that his bank was pursning what might be
termed a spendthrift course, or was lending
huze sums of mooey to enable other people
to pur:ne such a conrse. It would not bhe
any encouragement to people either to invest
in such a bank’s capital or deposit money
in the bank if they feit that the management
did nat exercise care. The first essential of
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suceess in banking is careful management,
exercising that wisdom and control which
alone can tide over the diffeulties that con-
front a country and a people.

Hon. G. W, Miles: If it were not for the
banks, we would be in an awkward position
to-day.

Hon. J. NICHOLSON: We would be in a
very serious position, The banks have been
more than generous to Western Australia,
as well as to the rest of Australia. We have
only to consider what the banks have contri-
buted to Commonwealth loans. The Com-
monwealth loans would hot have been the
suceess they were hut for the assistance
given hy the banks, as well as by insurance
companies and other financial institutions.
They subseribed liberally.

Hon. H. Stewart: They have subscribed
the savings of the people.

Hon. J. NICHOLSON: Yes, practically
s0. Recently we read in the Press of the
action of the banks in pooling their reserves
to enable the Commonwealth Government to
meet their obligations in London. In the

“West Australian” of the 15th Angust the
following appeared :—

Jn order to assist the Commonweaith and
State Governments to meet their serions ex-
change difficulties overseas the trading banks
have voluntarily agreed to pool their London
resources and to make available to the Com-
monwealth Government £36,000,000 annually
to meet the overseas interest and sinking fund
requirements of the Commonwealth Govern-
ment, the State Govermments, and the semi-
Governmental authorities established under
Commonwealth and State laws. To enable the
hanks to do this, and at the same time to mcet
the urgent requirements of their own custom-
ers, they will need to control the equivalent
of more than £100,000,000 of Aastralian
money in London in the 12 months, It is uot
by any means certain that this sum will be
available, and it is, therefore, considered fair
that the exchange business which is at pre-
sent conducted ontside the banks should he
brought into the pool.

Sitting suspended from G.15 to 7.30 p.m.

Hon. J. XICHOLSOX : Before tea I was
dealing with the impressions created in my
mind by certain remarks made by an hon.
member in another place, as these have heen
reported in the Press. 1 have quoted a Press
report with regard to the pooling of reserves
hy the banks, showing what a great assist:
ance the banks have been, and at the present
time are, to the Commonwealth.
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The PRESIDEXNT: Order! There is a
Standing Order which provides—
No member shall read extracts from news-

papers or other documents referring to de-
bates in the Council during the same session.

Another Standing Order reads—

Ko member shall allude to any debate of
the current session in the Assembly, or teo
any measure impending therein.

Hon. J. NICHOLSON: 1 was merely
quoting a Press report that I had seen, Sir.

The PRESIDEXNT: I take it the hon.
member iz not evading the Standing Orders.

Hon. J. NICHOLSON: No, Myr. Presi-
dent. T am merely commenting on a publi-
eation that has been made in the Press,

The PRESIDENT: | trust the hon. mem-
her does not forget those two Standing
Qrders.

Hou. J. NICHOLSOX: I shall seek to
bear them in mind, Sir. In connection with
the pooling of reserves, 1 would like to say
that it would indeed be a serions matter if
the eontrol of finance was left in the hands
of any Government, because they might show
the same extravagant example as we have
seen in manv  other Governments—not
necessarily our own Government, hut many
other Governments. There is always danger
if finance comes under the control of Par-
liament. That would be a serious matter for
the community at large. It is a good thing
that our finaneial institutions exist as they
do, and have that same measure of cantion
exercised in their conduct that we know to
bhe the case. I hope, therefore, that any-
thing that may have bheen said by either
Mvr. MeCallum or any other hon, member of
another place is not be constiued as favour-
ing the control of finance by Government.
T have also seen in the Press some ohserva-
tions to the effect that rates of interest paid
by Governments in pre-war days were much
lower than present rates. An examination of
market reports eauses one to realise that
rafes of inferest, whether on loans to Gov-
ernments or on loans to private individuals,
vary with the conditions prevailing, The
Jaw of sapply and demand affects the price
of commodities, and operates similarly in
connection with rates of interest, I remem-
ber hearing a story of an old lady who had
been keeping a poultry farm, a little storv
which serves to exemplify the effect of the
law of supply and demand. After being
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in the business for some little time, she was
asked by a friend whom she was visiting,
how she was faring in her new venture. The
old Jady explained the position in this way:
*I have found, to my surprise, that when
eges are plentiful prices are very low, and
that when prices are high, egas are scarce,
and then I have not got the eges to sell.”
‘That good old lady is in much the same
plight as Governments are with regard to
rates of interest. There are other causes
which may affect the rate to be paid for
a loan—the value of the security, for in-
stance. In private life, if a security is a
good security, a loan can be obtained on
it at a much more favourable rate than if
the security is otherwise. But in drawing
comparisons between pre-war days and post-
war days, or the present time, surely we
must have regard to the conditions prevail-
ing during those periods. Take. {or example,
the year 1912, Rates of interest were then
slichtly over 114 per ecent., and we were
fortunate enough to secure loans at that
rate. It is guite evident that eonditions pre-
vailing then in Britain and Australia were
favourable. If one were to loock up the
records—I have not had the opportunity
of doing so—one would find that the ex-
port trade at some time during those periods
was probably high as regards Britain, and
that our trade balances even here were good.
I do not know; I have not looked the mat-
ter up. However, the fact that money was
cheap at that time was evidence that there
was then a plentifol supply of capital. Had
there not been a plentiful supply, then
under the law of supply and demand rates
of interest would have been very different.
It has been stated that if we were getting
money just now at the same rate as in 1912,
we wonld save so many millions of pounds.
‘That statemend, however, is hardly any
argument in a matter over which no one
has any control. Conditions vary. It is
owing to the faet that conditions are infln-
enced by other ecircumstances that we have
to pay high rates. If, for example, we our-
gelves had worked harder and had proceeded
along lines which would have econtributed
more to our prosperity than has been the
case—we know this from the revelations
which have been made—prohably we inight
be obtaining loans to-day at rates only
slightlv higher than those prevailing in the
earlier vears. Tt is attributable to our-
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salves that we find our country in its pre-
sent position. Sir Otto Niemeyer’s report
shows plainly that in the past we have been
blinded by our trading results and Govern-
mental activities. This is reflected in heavy
borrowings by Governments, and as a con-
sequence Federal and State taxation has
increased. Notwithstanding protests which
have been made from time to time, the Fede-
ral Government have added the burden of
nbrnormal tariffs, With big revenues there
bas been lavish expenditure, the granting
of bonuses and bounties, and other extra-
vaganee. 1t is asserted by some that one
of the most colossal expenditures is that at
Canberra. Whether that expenditure is go-
ing to prove beneficial to us as a Common-
wealth in the future remains to he seen; I
hope it will. Our legislative enactments
have not always been up to date, and prob-
ably some of them require to he reconsid-
ered. The natural result bas been the crush-
ing of our industries, and thus, largely, the
present position has been brought about. It
ean truly be said that we have pursued the
course of the spendthrift. To quote an old
but true saying, we have sown the wind
and are reaping the whirlwind. The Auns-
tralian people may well ask, “Why did you
members of Parliament not check us in this
course?’ On that aspeet I think many mem-
bers can c¢laim that they did denounce these
extravagances and tried to correct them. In
that matter we were aided by the recom-
mendations of the British Economic Mis-
sion, referred to by Sir William Lathlain
last night. As that hon. member righily
said, practically nothing has been heard of
‘those recommendations since they were
made. One would have thought that such
recommendations, ecoming from men of the
highest training and the greatest experience,
would have been acted upon by all Gov-
ernments. But no; onr Governments went
along on their own course, and now we
find ourselves suddenly pulled up, hav-
ing reached the end of our tether.
Now it is essential that something should
actually be done. But we eannot forget
either ecriticisms or warnings given to us
through the Press in London. It will be
remembered that the ex-Prime Minister, Mr.
Bruce, while in London, had to do his best
to combat adverse criticisms made with re-
gard to the financial position of the Com-
monwealth. He endeavoured to put the best
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face on the conditions here that eould pos-
sibly be put upon them. But despite all the
warnings, despite even what has been
said by members in each of our Houses
here from time to time, we have pursued
our course unchanged. We have been toldl
that the fortunes of the whole are the for-
tunes of the parts, and that the failure of
any one of the parts will he the failure
of the whole. In other words, we are a
partnership and we have to sink or swim
together. The liability is like that of all
partners; it is a joint and several liability
and it may make sesession, which is now
gsought to be advanced
Hon. E. H. Gray: Are you a secessionist?
Hon. J. NICHOLSON : I do not say any-
thing at all about it.
Hon. G, Fraser: A cautious Secotsman.
Hon, J. NICHOLSON: I was going to
say it will make the task rather difficult.
1 would like to see certain efforts made in
the direction of correcting the disabilities
under which we have suffered by Federation.
T like to do things in a constitutional way,
and I am quite sure that seecessionists are
seeking, so far as they can, to effect their
desires in a constitutional way. If it were
possible to be released from our difficulties
by secession, then I have not the slightest
hesifation in saying we probably would be
supporting the movement. Even my friend,
Mr. Gray
Hon. E. H. Gray: Speak for vourself.
Hon. J. NICHOLSON: Then I will not
include him in the number. As a State and
as a member of the Federation we are bound
to put forward our best efforts to redeem
and maintain our credit. That is the first
essential, secession or no secession.  The
Government, in view of the general condi-
tion of affairs, ask, and they are entitled
to ask, that everyone should give the fullest
support to them to restore our credit, and
to help te provide emplovment, which ig
the most essential thing to bring us haek
to prosperity. One may well say that party
differences should be subsidiary to the gen-
eral welfare. The question which everyone
asks, naturally, is how are our difficulties
to be overcome? 1 have indicated that one
course has been suggested by Sir Otto Nie-
meyer—economy and efficiency. I say that
the economy that has to be practised in view
of our conditions must be of the most rigid
character, and in connection with that I
certainly admit that we should set the ex-
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aiiple here and begin by agreeing to a sub-
stantial reduction in the allowances that are
made to us as members. The failure of
tiw Federal (iovernment to recognise their
re~ponsibility in that respeet is recognised,
but I hope that, as a consequence of re-
flertion during the present reeess, the Fed-
eral Parliament will come back either to a
special =ession or to the next session and
make rvedress for the omission. With re-
spect to all Governments, naturally there
must he a revision of all expenditure so that
we may be able to reach that stage which
the conference of the Prime Minister and
Premiers said should be arrived at—the hal-
ancing of our hudgets. What applies to
Governments must necessarily apply to indi-
viduals, and in that way we may he assist-
inz to bring our State on to an even keel.
Another important matter in connection
with governmental duties is the restrietion
of borrowing. One wants to see our activities
kept ahead, our development maintained,
hecause we recognise that from these sources
we derive the means of providing employ-
ment. But until we can renew our trading
there must he a certain restriction which was
nut exercised in previous vears, The in-
¢rease of production is one method which
I have already urged. Naturally I recog-
nise that until matters become a little more
settled so far as our finances are coneerned,
the increase of produetion will necessarily
be measured by our ability to give the assist-
ance that is required. I am sure it will be
the desire of the present Government to give
the fullest measure of assistance to our
principal industries npon which so mueh
depends for our prosperity. If that can be
dene we may gradually find ourselves reach-
ing a stage when an impetus is given to
secondary industries and so displace the
pre=ent eondition of wnemployvment.  The
stimnlation of industry, whether primary or
gecondary, ix most exsential to remove the
di~turhing factor of unemployment. I was
glad to know in connection with industrial
matters that the Leader of the House intro-
duced a men«nre the other day to deal with
Rtate trading concerns. Tf the Government
move in the direction the Leader of the
House indicated, something will be done
tn stimulate industry amonost private in-
dividuals and coneerns. The existence
of our Stste trading ventures has heen
one of the pgreatest hindrances to the
promofion and advancement of our =eeond-
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ary industries in this State. T recognise the
difficulties the secondary industries have ex-
perienced owing to the competition and the
dumping that has taken place from the other
States.  We have men here who arve pre-
pared to face that po~ition and =tand up to
it and so help forward our State in its de-
velopment. [ come to oue other point, and
that is a matter which has been discussed
at lenzth in the Old Country—Trade within
the Empire. Some bon. members may have
followed this question closely, perbaps much
more closely than I have done, hut I have
heen impressed with what 1 have vead on
the subject. In the Old Country for some
time past there has been a movement to-
wards rationalistng industries there and a
good deal of work has heen done in that
direction, profitable work indeed. But this
is a case not of rationalising industries them-
selves; it is a case of rationalising the Em-
pire, a totally different thing. When one
realises exaetly what the British Empire 15,
we can see the possibility, if the matter is

to be properly handled, of something
great  being achieved, and probably a
means whereby everyone of us in the

Empire will be able to assist in the dirvec-
tion of removing the nightmare of unen-
ployment which is besieging us in all diree-
tions. There is not one part of the Empire
where that speetre does not exist, and
the sooner we can do something towards
meeting the position ereated by eonditions
which T think it will be possible to over-
come, then the better it will be for all. T
recognise there may be difficulties in the
way. Undoubtedly what we wish will not
be achieved at onece. One of the diffienities
would be to remove those barriers and
tariffs that bhave been raised by the Com-
monwealth recently. Then there is the
question of meefing the position by raising
of tariffs in the Old Country as against
other countries not within the Empire. We
know what the policy has been for so many
vears in the Old Land, where they have
pursued the open door policy of free trade.
We have got quite the opposite. Mr.
Glasheen last night alluded to that part of
British history made interesting hy William
Pitt. It was more thau intere-ting to have
the comparison which Mr. Glasheen put
vefore ns showing that in Australia the
position was reversed. New conditions
have arisen sinee the davs of Pitt and we
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must meet them aecordingly. One of the
most interesting phases in connection with
this matter of trade within the Empire is
that it has been studied by two sets of
parties. The matfer has been gone into by
the Trade Union Congress in the Old Coun-
try and they have made recommendations
on the subject. This is what the Congress
said—

A committee has VPeen appointed, and they
¢ongidered the matter from three standpoints:
Whether it should be a group by itself or a
different set of groups. They looked at it from
the establishment of three scts of groups, one
being s European group which would em-
brace Britain and Europe, The other group
would consist of the British Empire, in other
words the British Empire with its oversea
Dominions. And the other wonld be an Anglo-
American group.

One can easily see that owing to the divers-
ity of conditions, it was necessary fo con-
sider it from every possible angle. They
go on to say, after examining the possibil-
ities of the three groups, that—

In favour of a British Commonwealth gronp
there were the comsiderations that the group
already existed in a tentative way, There were
ties of sentiment that still counted in the
economic gphere, and supplies of raw material
and of manufactured goods could be balanced,
the group being zlmost self-contained. There
was to a large extent a common language and
abundant opportunity for movements of popu-
lation within the group. There wuas more-
over to some eXtent already a tariff bond
within the Commonwealth in the form of pre-
ferences and other eommerecial diseriminations
applyving to hoth the Dominions and the col-
onies.

That was written and these reconmenda-
tions were made prior to the imposition of
the tariff barviers of which we are now
aware. If was written on the 3rd July last.

Hon. C. B. Williams: The increased tariff
was Australiz’s answer. The trade umion
movement in Aunstralia answered it in an-
other way.

Hou. J. XICHOLSOX: The trade union
answer was “We bave a certain deficit to
make up.” It was not any answer to this;
it did not deal with it at all. This was a
matter dealt with by the Trades Union Con-
gress at Home, Our Commonwealih Gov-
ernment were not giving consideration to
thezse recommnendations, but fo the methods
to be adopted to meet their own deficit.

Hon. . B. Williams: I{ was an answer
in other words.

Hon. J. NICHOLSON : The hon. member
would be wrong to suggest that. The com-
mittee continnes—

If the policy of forming ecomomic *‘blocs*’
is pursued by the natioms, the most prac-
ticable group from our point of view would
appear to be consolidation of the British
Commonwealth, At the same time such a
policy would not affect detrimentaily our sup-
pert and participation in the work of the
Lengue of Nations, but rather the contrary;
we should be in a better position to strengthen
the scope and authority of the League. Simi-
larly, this policy would not in the least affect
detrimentally our relations with the LF.T.U.
or the International Labour Movement gener-
ally, but would strengthen us inside these
movements. Naturally we should not be pre-
vented by this policy from concluding Euro-
pean or other international agreements re-
garding the marketing of coal, steel, or other
commodities, The difference would be that
we sghould bargain as a2 Commonwealth group
instead of as Great DBritain, and in many
cases this would be a decided advantage. 3o
far as the Imperial Conference is concerned,
therefore, it would be in the interests of our
own people and of the Dominions to press for
as full a development as possible of the econ-
omic relations between the constituent parts
of the British Commonwealth. At the same
time it is vitally necessary to avoid any sug-
gestion of antagonism either to European aims
or Ameriean policy,

Hon. Sir William Lathlain: Or the Aus-
tralian policy which move than interferes
with it.

Hon. J. NICHOLSON: The other side
of the subject is dealt with by the British
Preparatory Committee and is most inter-
esting. This committee presented its report
to the Government on 11th July. 1t follows
on the report of the Trades Union Congress,
and it is strange how much alike the fwo
reports are. This second one states—

The British Preparatory Committee was ap-
peinted to draw up the views and recommen-
dations of the commercial, industrial and ship-
ping interests of the eountry for presentation
to the Government, with a view to their
consideration at the fortheoming Imperial
Conference. The three organisations named
drew up the respective reports which were
issued separately ecarly in the year. The
present veport of the committee— 7

That is the commereial, industrial and ship-
ping
is a unanimous o¢mne, and is accowpanied by
the report of the organisation. The ecommit-
tee state—

The reports of the three constituent bodies

forming the British Preparatory Committee,
namely, the agsociation of British Chambers
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of Commerce, the Federation of British Indus-
tflgs, and the Chamber of Shipping of the
Tnited Kingdom, representing the organiged
commerce industry and shipping of Great
Britain aud Northern Ireland, indicate the high
importance of British Empire trade to the
prosperity and well-being of this country.

This 15 a matter which assists me in urgi-z;é
my point.

When it is realised that the British Empire
has an area of 14,000,000 square miles of ter-
ritory, gecupied by 451,000,000 people——

What a wonderful market!

with vast supplies of food and raw mater-
ialg required by man and industry, it is elearly
essential that, in order to take the fullest
mdvantage of those great resources, some
‘simple, coherent, and universally accepted
‘trade policy should be established. Soch a
policy must in the nature of things be de-
signed and developed by people with expert
knowledge of the trades and problems in-
volred, and must have stability and continu-
ity in order to mmintain that confidence and
gecurity which is a vital condition to any
form of trade. That the British Empire should
- aperate as an economic unit has long been an
“ideal towards which many efforts have been
made. That these efforts have not so far heen
fully successful, is due fundamentally to the
lack of proper machinery for the considera-
tion of the many problems that arise, and for
enabling proper and suitable action to be
taken following the conclusions arrived at.
The British Preparatory Committee attaches
as appendices to this decument the t.hree re-
ports drawn np by its constitnent bodies upou
the question of the development of the trade
of the Empire. Althongh in matters of de-
tail and procedure there are certam.dlffc-.r-
ences in the recommendations contained iu
the report, thers is gencral agresment upon
the underlying points of prineiple.

We are all aware of the urgent need for
this. I should be glad to let any mem-

ber peruse these reports. They are
most interesting and  are well worth
studying. Having regard to the vast
market af our doors, and within our

own houndaries, a market that is a means
.of enriching other eountries, why should we
not nationalise trade within our own bor-
ders, and come to an understanding whereby
-we can Strengthen our trade for our own
community? We should, I think, then re-
move ourselves from the destroying force of
unemployment, and belp to raise that stan-
«dard of living which members agree is s0
desirable, and which we would like to see
applied thronghout the length and breudih
of the British ¥mpire.

[COUNCIIL.]

Hon. C. B. Williamts: Great Britain would
rather buy her meat from the Argentine than
from any other part of the Empire.

Hon. J. XKICHOLSOX: The bon, member
is taking a wrong view of the wishes ot
Great Britain. If he would read this re-
port he wonld see that she would rather not
dn anything of the kind.

Hon. C. B. Williams: But she does it.

Hon. J. NICHOLSON: She is doing it
simply becanse of the trade that iz going
on between these countries, and because of
the footing that Great Britain has got there,
It is a question of vationalising our trade
just as the authoritiecs seek to rationalise
industry.

Hon. C. B. Williams: Their money is in-
vesled there; that is why.

Hon. J. NICHOLEOXN: Money may be
invested there, but the influence that will he
brought to bear if something of this kind is
doue will be such that we shall be in a posi-
tton to establish and find that market which
is necessary for our produce. We are urged
in this report to go on producing, but we
must have a market and that will he within
our awn Empire. " The matter is worthy of
the mtmost consideration, The hon. mem-
ber’s way is not the way in which to view
this subject. Faving reached the condition
we have, our duty is to explore every pos-
siblc avenue with a view to discovering n
way out. No one will ever emerge from eon-
fusion and difticulty merely by saying =o-
and-so will not do so-and-so. He must ap-
pty his knowledge and mind in order that
he may achieve something worth while.

Hon, H. Stewart:
loeal products.

Hon. J. NICHOLSON: TInvolved in the
consideration of this question are local pro-
ducts.

Hon. E. H. Gray:
tural machinery.

Hon. J. NICHOLSOXN: If the hon. mem-
ber starts out as a manufacturer, I am swre
he will receive plenty of support. He might
take over some of the State trading con-
cerns.

Hon. H. Stewart:
that.

Hon. C. B, Williams interjected.

Hon. J. NICHOLSOXN : The hon. member
does not apparently want to sell his goods,
bui he would be glad to have this market
if he had any to sell.

Such as encouraging

And State ngrieul-

He weuld not hear of
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Hou. C. B. Wilhams: The market is there
but Great Britain buys her meat from the
Argentine.

Hon. J. NICHOLSON: I have pointed
out the way by which she will buy produce
grown within our own Empire. We do not
want to see the spirit shown by the hon.
member actuating other members of this
House. We want to see construetive not
destruetive eriticism.

Hon. €. B. Williams:
the facts.

Hen, J. NICHOLSON: We must try to
help the hon. member to better ideals.

Hon., C. B. Williams: But Great Britain
will not help.

Hon. J. NICHOLSON: I am sorry to see
such a spirit exhibited. That is not the true
Federal spirit.

Hon. G. W. Miles:
spirit.

Hon, J. NICHOLSON: I should think
the hon, member was a secessionist.

Hon. C. B. Williams: From Great Brit-
ain; not from Australia.

Hon. J. NICHOLSON: I am speaking
of the Commonwealth. The primary pro-
ducer deserves our support and I hope he
will get it. The high tariff has been a bug-
bear to hin, has seriously impeded his pro-
gress, and has added materially t6 his cusls.
Probably no industry has suffered more than
the mining industry. I regret the deeision
of the Commonwealth Government in their
refusal to grant a gold bonus. Many argu-
ments e¢an be advanced on eeonomic grounds
against bonuses, and I have spoken against
them myself, but an exception can be made
in the mining industry. Other industries
can pass on the burden to the consumer, but
the person engaged in gold mining cannot
do so because of the fixity of price.

The Minister for Country Water Sup-
plies: Nor can the wheatgrower pass it on.

Hon. J. NICHOLSOXN: No, because he
is hound by the world’s parity. The posi-
tion is & serious one. When a person en-
gaged in an industry cannot pass on tihe
impositions or burdens that are placed upon
him in the course of his business, he is de-
serving of consideration above all others.
There was a plea, but there was a greater
plea on behalf of the mining industry, be-
cause no other industry is more calenlated
to be the means of absorbing our unemployed
and solving our difficulties in that diree-
tion,

We want to hear

It is the red element
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Hon. C. B. Williams: I question that.
Hon. J. XICHOLSON: You do!
Hon. C. B. Williams: Too right.

Hon. J. NICHOLSON: I am sorry to
hear that, but perbaps the hon. member
will deal with that phase when discussing
the meotion.

Hon. C. B. Wilhams: I shall.

Hon. J. NICHOLSON: Some people sug-
gest that a remedy will be found in abolish-
ing State Parliaments.

Hon. C. B, Williams: That is a good
idea.

Hon. J. NICHOLSON: I do not know
if Mr. Williams is in favour of that sug-
gestion, but if he is, it simply means—

Hon. G. W. Miles: Unification.

Hon. J, NICHOLSON: That is whnt it
will mean.

Hon. C. B. Williams: It would save a
lot of money.

Hon, J. NICHOLSON: If the question
of unification were to be put {o the vote
of the people, they wounld vote solidly
against it, Should vnifieation be agreed to
then all I eould say would be, “God help
Western Australia.”

Hon. C. B. Williams: What about going
into recess for 12 months?

Hon, J. NICHOLSON: If unifieation
were to be inaugurated, the development of
Western Australia would, I fear, practically
cease. We already realise the disadvantages
we suffer through being so far away from
the seat of Federal Government, and if we
had not loeal Parliamentary control over
our own affairs, then Western Australin
would in all probability reach a stage very
much like that of the Northern Territory
to-day. It would be another instance of
“Qut of sight, out of mind” That is what
would happen if Western Australin ceased
to receive the attention that our local Par-
liamentarians always urge, and without
which advoeacy the State would never secure
consideration. Western Australia is rieh
and abundant in natural resources. I be-
lieve that if we face our troubles with cour-
age, determination and a united front, we
shall win through suecessfully, and onee
more find ourselves on the high road to pros-
perity. There is one other matter to which
T intend to refer in conmection with a re-
mark I made at an earlier stage regarding
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the extravagance of onr Governments, par-
ticnlarly that of the Federal Government. X
happened to be reading “The Pastoral Re-
view,” in which I take a little interest now
and again. An article eaught my eve
headed “Ye Ken the Noo.”

Hon. C. B. Williams: Is that Welsh?

Hon, J. XICHOLSOXN: To translate it,
that means, “You know now.” Seotsmen

are not generally credited with being
humourists.

Hon. C. B. Williams: Becaunse it is too
expensive.

.Hon. J. NICHOLSON: When it comes
to understanding a joke, it is stated that
Scotsmen have to be subjected to a cruel
operation. I do not know whether the
gentleman who wrote the letter under the
heading I have quoted, is a Scotsman, and
I do not know whether the article was in-
tended as a joke, but T shall read it for the
benefit of JMr. Lovekin and his secessionist
friends. I am sorry Mr. Lovekin is not
present, but perhaps he will read it later
on. The letter to the editor was as follows—

The old Secottish minister was a firm he-
liever in the ‘“fire and brimstone’’ theory-

Thi< ts the sort of stuff for Mr. Williams—

——as a means of keeping his flock in order,
and was warming up to his ‘‘thirdly’’ after
a three hours’ discourse:—‘‘And there ye’ll
be, all ye wicked sinners, up tae your necks
in a sea of brimstone, and the flames will he
roarin’ roun’ ve, and ye’ll nae hae a drappie
o’ water to wet your parched throats; and
ve’ll ery unto the Lord:—fOh Lord, we did
not know; we did not know.’” And the good
Tord, in his eenfinite mairey and compassion,
will suy:—*‘Aweel, ve ken the noo! Ye ken
the noo!” ™’

The PRESIDEXNT: Order! T must ask
the hon. member to connect his remarks
with the Address-in-reply.

Hon, J. NICHOLSOX: It is connected
with the remarks T made and emphasises
the position regarding Federal expenditure.
The eontinuation of the letter will empha-
sice that point. What T have vead so fur
i= merely the introduction. It is the method
this gentleman adopted in introducing the
subjeet, and T should like to follow his in-
troduction up by quetinz the remainder of
the letter.

Tie IPRESIDENT:
tion is rather remote.

S0 tar the os~aria-
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Hon. J. NICHOLSON: I admit that.
but the next few word~ will show the cnu-
nection—

‘“You know now!'’ We did not know, when
wo federated thirty vears ago, that we were
creating a monster that would devour us;
that the Federal Government that we were
told ‘“would not cost more than half a mii-
lion, or the individual more than a dog-tax,’’
would in the present year cost us £65,000,060
—over £10 per head, man, woman and child
of the population

That is a fairly big estimate—

When the Federal Government adopted
the policy of high protection and preference
to Aunstralian-made, as settled polieies, we
did not know that thex would *‘‘settle’” Aus-
tralia, nor did we know that successive Fed-
eral Governments would interpret Federation
to mean the handing over of the Common-
wealth to the manufacturers, c¢ivil servants,
trade union bosses, and pensioners. We did
not know that its policies and extravagance
would antagonise every nation, ruin gur over-
seas trade, bring the wool and wheat indus-
tries to the verge of ruin; and make three
States of the six, praetically all our indus-
tries, aud over half a million of our people,
pensioners, We did not know that Federation
would be the cause of contracting a public
and private overseas debt that it would take
every man, woman and child on earth con-
tributing 10s. each to pay—-

That is a fatrly -hig estimate, too—
No. “‘We did not know,”” but *“We ken
the noo!’’ and the sooner we clip the wings
of the Federal Government, the hetter it wiil
he for us and the wool and wheat industries,
on which the whole population lives, will
then pay to engage in. I am, Sir, etc, R, H.
\Webster, Ariah Park, New South Wales, 24th
July, 1930,

Hon. ¢. B. Williams: He must be a sup-

porter of the Labour Party.

Hon, J. NICHOLSON: That, I think,
sams up the position so far as Federal ex-
travagance is concerned. From what we
know now, we can at least realise that we
must change methods that we do know about
with the idea of substituting something bet-
ter, thuy enabling us to achieve the desired
end—prosperity. I support the motion.

HON. J. M. MACFARLANE (Metfro-
politan-Suburban)  [8.26]: Standing in
these surroundings, it is difficnlt for me to
realize it is two vears agzo since I had the
honour and privileme of  addressing the
Chair that vou, Mr. P'resilent, adornenl theu
as you do now. I am glad to tind you still
there. aud that Tli~ Majesty the King ha-
conterred upon vou u well-deserved honour
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in the interim. At first I saw very little
chanmze in the Chamber, but on closer exam-
ination I note that changes have occutrred.
{)ne was unfortunately caused by the death
of Mr. J. R. Brown, I wish to pay my
tribute to his memory as one of those men,
who, like the late Mr. Jabez Dodd, suffeved
for years but did not complain. The out-
standing examples of those men who suffered
but still earried on without complaint, must
command our highest admiration.  Their
example is well worth noting when we real-
ise how thev suffered for vears, There have
been other changes as well. To those new
members whom 1 do not as vet know as
well as those 1 had been assoctated with for
a number of years, I sayv that I shall be glad
to know them intimately, and to co-operate
with them in the work of the House in future.
I thank my colleague, Siv William Lathlain,
for his Lkindly words of welcome to e on
my return to this House. Then, again, I
notice changes due to the sickness of the
Chairman of Committees (Mr. Cornell) and
the Clerk of Parliaments (3Mr. Bernard
Parker}. T am sorry to find they are ser-
iously i)l and trust that in time they will be
restored to heatth and retomrn to duty. There
has also heen a change in the personnel of
the Leader of the House. I do nnt know
it T shall do Mr. Baxter o good twn if T
congratulate him upon the position he holds.
I shall have a few words to say about him
later on, but I do offer him felicitations on
the honour he has received, 1 congratulate
Mr. Drew on the relief he has secured after
strenuous vears of work. The present will
offer him an opportuunity to be restored
hack to health, o toll of which was taken
during past vears. Through illness I did
not have the pleasure of hearing His Excel-
leney deliver his opening Speeeh, but I have
since read it cavefully und I must agree with
those members who say it has lost that note
of optimism to which we have heen acens-
tomed in such speeches durving the last few
vears. I suppose the economie condition of
the State does not warrant a note of optim-
ism just now. His Excellency stated that
we were going to be concerned with matters
financial rather than with legislation. If
sueh an aunouncement was jostified at the
time the Speech was delivered, it must be
doubly so now since the Premier attended
the Premiers’ Conference, where it was agreed
that it was neeessary to halance all ledgers,
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Commonwealth and State. So I can quite
understand that the Government are going
to have a very serious tiine in bringing about
that landable, but very drastic state of
attairs. As to legislation, I can scarcely
conceive that we shall have very much, other
than that of a finanecial nature. Yet my
experience of the House during the years
I was here hefore reminds me that towards
the end of each session a wonderful erop
of Bills eame along, and so I am unable to
expect that this vear will prove any different
from any other year in that respeet. Pro-
bably just at the end of the session we shall
have the usual rush of business. Conse-
quently, T ask the Leader of the House,
acting in that position for the first time,
to correct the errors of post years and see
to it that we do not have that frenzied rush
at the end of the session. We all recognise
that the financal position is such that no
matter what our individual views, we must
have the greatest consideration for the
Leader of the House and for the Govern-
ment. The kindliest eonsideration we ean
give them could not be rendered at a more
pressing time than now. The load they
have to earry and the services they have to
render to the State are such that they wiil
be unable to carry out their obligations
unless they get good support from members
of the House. So criticism, whether of the
financial position or of the State’s position,
shonld be of a kindly and constructive nature
rather than destinetive. I feel sure that
those who, like Sir Otto Niemeyer, have a
flairr for finance, will be able to put up fin-
ancial speeches that will gladden Sir James
Mitchell and give him all the points he
requires to settle his financial difficulties.
I am satisfied from the statements made,
they will confine themseives to finance,
although T realise that however much they
wish to confine themseilves to finance, there
will be other important matters calling for
attention. Most of us will find it diffieult
enough, even if we do confiue ourselves
to finanee, to give service to the Government
and pay the necessary attention to unem-
ployment and put our own house in order.
Clearly it will be necessary for us to be
free frow legislation of any description
other than that of the utmost necessity. So
we must realise that apart from finance, the
policy of the Government cannot he laid
down on very definite lines. The position
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has become so acute that the policy must vary
from day to day. The Government will re-
quire to watch the position closely, and so
they eannot afford te mark out a definite
poliey in order to let the House understand
exactly what they intend to do. If we iry
to help them in a kindly, constructive way,
we shall be rendering the Leader of the
House and the Government the greatest
service possible under the conditions. Leav-
ing finanee largely to the Government, I
think the duty of members will be to de-
vote themselves to questions of economy
both within and without, so as to he a second
aid to the service which the Government
will find themselves fully occupied in bring-
ing about in relation, to the financial posi-
tion. I am by no means a pessimist, nor
am I unduly optimistic, hut I have lived
long enough to know that this is not the firsg
depression in Australia. There have been
two or three in my time and we have lived
through them zll. The correetives of a time
like the present are economy and hard work.
I am satisfied that hard work is the great-
est influence of all to bring about a condi-

tion of affairs whick will give em-
ployment to these who ecannot find
employment for themselves. Times of

affluence bring about times of depression,
inevitably with the swing of the pendulum.
It is the nation’s corrective to run into a
difticult time like the present, because it is the
only way in whiech we ean really school the
populace as a whole te understand what is
required of them, whieh is that they get
down to basie principles in dealing with
economic conditions. That is what is hap-
pening. We require to get down to an
economic position in whiech the eost of our
primary products shall be so reduced as fo
permit of those produets heing sold on the
world’s market without loss. We are a long
way from that condition at the present time.
That is our difficult job. When we get down
to that point, it will be found that Awns-
tralia will recover very quickly from her
diffieulties and we shall be onee more on the
high road to prosperity. But we have first
of all to recormise that those are the condi-
tions we have to work to, and in my estimate
that in itself will take one or two vears,
There will have to be economy, not only on
the part of the Government, who must take
drastic action in rerard to the State depart-
mnents, but there must also be economy too
among the civic bodies—the municipalities
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and road boards. They can help remove the
burden to a great extent by giving closer
attention to land values and the rating con-
ditions, so that taxation from that source
shall not be any heavier than it need be. By
such a policy those local authorities will be
able to relieve in some degree the position
of the individual. Then comes also the
necessity for the individunl to economise.
He can do that in many ways. We have got
into the habit of living extravagantly, and it
is now up to us as individuals to go in less
for sport, for pictures and for beer or other
liquor, Those are individral ways in which
fquite a lot of expenditure is going, and if we
can economise on those points, it will serve
to relieve the situation materially. An in-
cident came under my notice two or three
weeks ago. I was walking along the street
with a man who wanted to buy a packet of
cigarettes. He paid 6d. for them and I
asked how many of such packets did he
stwoke in a day. He answered “About
three”” I asked him if that meant seven
days a week, and on his assenting I remarked,
“Well, that is 10s. 6d. per week. That is a
pretty heavy draw on vour wages, is it not 2"
He replied, “Why, my son smokes four or
five packets a day.” Members will realise
what a heavy draw tobacco is on the or-
dinary wages man who smokes perhaps just
as much as another man who can well afford
to pay for the habit.

Hoen. E. H. Gray: Would yon cut out a
man’s tobaeco?

Hon, J. M, MACFARLANE: However,
unless everyhody does get down to hard work.
it will mean the tightening of the State's
waist-belt and will bring about inereased un-
employment. It will then be up to us to
make suggestions and render help in such a
way as to improve the position. Mr. Kemp-
ton the other evening made a very good sug-
gestion. He was dealing with an area that,
he said, required a railway line to make it
effective. But that would be difficult to ob-
tain at the present time, for I gather that
the Government will not even consider the
construction of a new railway line nntil they
have fixed up more pressing matters dealing:
with unemployment. But suppose that area
was ruled out by reason of the fact that
nothing could be done with it until it got
a railway. Surely there are other areas with
railway services already, or where the p1o-
visions of the Closer Settlement Aet could
he applied. Like Mr. Kempton, I have an
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idea that might be helpful in bringing about
relief and giving reproductive work and em-
ployment. My association with the dairying
people of the Eastern States affords me the
knowledge that many farmers there who
have been suceessfully farming for many
years have children that have grown up and
become very expert dairy farmers. They
are concerned to Know how to place their
boys. They are able to find a few hundred
pounds, perhaps £1,000, to give their boys
a start, but there is no chanee of their get-
ting a start in New Zealand or in the East-
ern States. I know they lave their eyes on
Western Australia, partieularly the South-
West, but they know it is heavily timbered
country and would not care to start their
boys on an area of that kind with a few
hundred pounds. They realise that the
money would be exhausted before sufficient
land was cleared to make the holding a prae-
ticable proposition. I suggest that the un-
employed be utilised to clear areas suffi-
ciently large to run 20 cows in profit. A
herd of fewer than 20 cows would be too
small. The necessary buildings should be
constructed on the land, and it should be a
condition that the settlers find their own
plant, their own catile and their own work-
ing capital. T am satisfied that if such a
scheme were made known in the Eastern
States and in New Zealand, the demands of
the applicants would exceed the clearing
work that the unemployed could de. This
is a variation of the group settlement idea.
Men would not take up such heldings unless
they had eapital, and they would become
producers from the first year. They would
have an interest in the holding from the fact
that they would have invested sufficient eapi-
tal in it to make them regard it as their own.
The group settlers carried on for vears and
did not know when they wounld be settled
on their own bloeks or freed from depart-
mental interference. Under my scheme,
many good settlers of the right type could
be obtained. They would be engaged in a
primary line, and would not have to lonk
outside the State for a market for some years
to come. The scheme would provide an op-
portunity to place the unemployed in work,
and a quick return would be assured for any
money the Government expended. T regret
that Mr. Holmes is not in his place, because
the other night he referred to the butter
bonus. T think he was of opinion that it
was provided by the Government.
Hon. G. W. Miles: No.
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Hon, J. M. MACFARLANE: If he was
of that opinion, he was wrong. It is a
voluntary scheme.

Hon. G. W. Miles: Voluntary for the
produecers.

Hon. J. M. MACFARLANE: It is a
scheme evolved to give the dairying inter-
ests the protection they required.

Hon. E. H. H. Hall: At the expense of
the consumers.

Hon. J. M. MACFARLANE: Tt was either
that or the extinction of the industry. The
men engaged in secondary industries get
their protection through the tariff; the
wages men get their protection from the
Arbitration Court awards, but the farmer
has had to bear the whole of the burden
and take his chance in the markets here
and abroad. For this reason the Paterson
scheme was evolved, and in my opinion it
ean continue only so long as Australia eon-
sumes more butfer than it exports. When
the day comes that we export as much as
we consume, the Paterson scheme will fall
to the ground. It is a voluntary scheme,
The Government do not enter into it at all.
The farmers provide the funds for the
honusing; the control board ave the trus-
tees, and only when the butter is exported
is a portion of the funds used for payment
of the bonus. It is not on the basis of
the sugar agreement. The sugar industry
is protected by the prohibition of imports
under an agreement of which Parliament
approves. The dairying industry has not
had an opportunity to obtain proteetion.

Hon. G. W, Miles: The worker pays the
extra 6d. per pound for butter, and up goes
the cost of living.

Hon. J. M. MACFARLANE : Mr. Holmes
quoted London and Australian prices in
order to show there was a disparity of Gd.
per lb.,, but what he quoted was the Lon-
don wholesale price when the market was
at its lowest and the Australian retail priee,
thus widening the margin.

Hon. H. Stewart: I thought Le quoted
the wholesale price at the factory, 1s- 7d.

Hon. J. M. MACFARLANE : No.

Hon. H. Stewart: What is the average
price in London?

Hon. J. M. MACFARLANE: About
138s. The industry is worth something
like £40,000,000 to Australia, The dairy
farmer realises that lower prices must
rule, and Le has to be prepared to
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make the best provision he can in
anticipation of the tfime when he con-
fronts the problem now being faced by
produeers of wool and wheat. JMr, Hohnes
spoke as though he had womm the white
flower of a blameless life in regard to bonuses,
and he condemned them. Mr. Holmes knows
that producers of meat endeavoured to get
a scheme similay to the Paterson scheme,
but they failed becanse they ecould not
secure 100 per cent. co-operation from the
producers.

Hon, C. B. Williams: It must be an in-
stance of sour grapes.

Hon. W. H. Kitson: Will you give us a
brief explanation of the Paterson scheme?

Hon. J. M. MIACFARLANE : It was pro-
pounded on the basis of the supplier per-
mitting a deduction from his supplies. From
whatever was sent to the factory, a propor-
tion was deducted and forwarded to the
trustees.

Hon. G. W. Miles: Does that operate
in Western Australia?

Hon. J. M. MACFARLAXNE: Xo; so far
we are exempt from the scheme,

Hon. W. H. Kitson: And then what?

Hon. J. M. MACFARLANE: When the
butter is exported, a declaration is made
to the board and when the Customs pass it,
a honus is paid. The bonus in the first
year was 3d. and it is now 4%4d. a 1b. on
every pound of butter exported.

Hon. G. W. Miles: And you fix the local
price?

Hon. J. M. MACFARLANE: Yes, the
geheme eould not be worked in any other
way. The dairying industry is enfitled to
look after itself, and this it does in the
way I have explained. .

Hon. C. B. Williams: It is not affiliated
with the Trades Hall yet, is it?

Hon. G. W. Miles: No, not like the Col-
lie coal.

Hon. J. M. MACFARLANE: The dairy-
ing industry is of vital importance to Wesf-
ern Australia and should not be belittled.
It is going to help the State considerably
in the present erisis. We have the best of
all markets, namely the local market. It
is interesting to note that the butter manu-
factured by factories from March, 1929, to
February, 1930, totalled 4,560,187 1bs. Farm
butter made approximated 1,250,000 Ilbs.
But we imported butter to the extent
of 5434000 Ibs, cheese 1,937,517 lbs.,
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bams 3,433,570 lbs.,
Ibs, and presexved milk
4,028,651 lbs. We are making no strides
towards supplying our requirements of
these latter commodities, eseept baeon, and
here a great opportunity exists for the Gov-
ermmment to exploit this primary industry
and provide work for many men. We have
been telling the dairy farmers that a time
of stress was coming and that they would
have to be prepared to meet it. A good
deal of attention has been given to the ques-
tion of how it could best be met. We have
herd-testing associations to show the farmer
that if he has & cow he is keeping, as well
az a cow that is keeping him, it is good
to know which is the cow he is keeping so
that he might let the butcher have it, not
his neighbour., All over Australia and in
New Zealand it is realised that to breed
from pedigreed dams and sires is one of the
most important features of the business.
We in Western Aunstralia have reached an
ontput for the generval herd of only 140 lbs.
per cow. With special herds we have
reached, according to last year's tests, 392.3
Ibs. with one cow and for 1,123 cows an
average of 268.2 lhs. So there is economie
value to the farmer in herd testing. There
is also the matter of conservation of fodder
and the continuance of dairying the whole
year round. To¢ make a somparison with
New Zealand let me quote from the report
of the Australian Dairying Delegation to
New Zealand in February, 1930, figures re-
lating to general herds—

bacon and
pork 333,947

Season. (‘ows. Butter fat. Davs.
1927-28 72,734 228.37 241
1928.29 77,591 244.89 255
1929-30 90,861 2G2,73 260
Hon. Sir William Lathlain: New Zea-

land’s average is 100 lbs. better than ours.

Hon, J. M. JMACFARLAXE: Yes.
Jf we ecan approach XNew Zealand's
fignres, the position of our dairy farmers
will be improved materially.

Hon. Sir William Lathlain: That is why
New Zealand ean export her butter without
a bonus. '

Hon. J. M. MACFARLANE : The follow-
ing figures relate to individual herds—

No. Cows. Butter fat, Days.
1 31 +32.68 311
2 33 444,48 304
3 18 416.38 280
1 34 414.75 293
3 it} 414,42 300
6 bt 403,13 369
7 E23 H0.40 932
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Those are possibilities. There are cows in
Victoria which have heen specially tested
to produce as high as 700 Ibs. of butter fat
in a year. It is possible to achieve those
results here. If a man can bring his herd
up to something like that from Western
Australia’s present average is 148 lbs., he
will have an excellent chance of succeeding,
In fact, under such conditions our dairy
farmers will have a much better opportunity
than the dairy farmers in the Eastern States,
hecause here land is cheap and the adop-
tion of the most up-to-date methods is as-
sured. Therefore I suggest that Mr. Holmes
and others who have criticised our dairyving
industry unfavourahly should vemember
that the dairyman is endeavouring to get
himself out of the position of a few years
ago, when the entire industry was in
jeopavdy. To-day owr dairy farmers are
making headway, and ave facing the future
with great hope. If conditions do not be-
come too drastie, our dairy farmers will be
able to carry on in the future as under the
Paterson scheme. They know the Paterson
scheme is not there for ever, When that
scheme is abolished, our dairy farmers will
be on the same level as those of New Zealand
with regard to export. At present markets
are shut against our condensed milk, which
cannot find sale anywhere hecause its price
is too high. As regards butter, we are losing
out Eastern markets to New Zealand and
America. So our dairy farmers are to grad-
vally get down to the New Zealand market.
With the development of the industry and
the growth of the exportable surplus, the
Paterson schemes cannot be retained. 1t has
been a voluntary seheme evolved for the pur-
pose of bringing about a better condition
of affairs. We cannot do without a primary
industry of this natnre, which shonld not
be stigmatised with the pernicions honus
system of the sugar industry. JMore-
over, a bhetter class of Ilahour will
eome hack to the farmer. By reason of the
faet ihat eity wages were so high, the farmer
lost his best sons. But with mechanical
milking the farmer is finding himself more
favourably sitnated than hefore. As to
economie conditions, one has to look aronnd
and see what can be found useful to assoe-
iate with the Government’s programme. I
ventnre to bring hefore the House a journal
of whiech T understand every hon. member
has received a copy—*Australian Economic
Homes.” It is intended to help alang one
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of onr primary industries, the timber in-
dustry, and it is published by the Timber
Merchants’ Association of Western Aus-
tralia. An editorial states that wooden
houses ¢an he built at 33 per cent. less cost
than brick, with no loss of comfort or
health conditions. If that is correet, the
point is important, hecause we want to ar-
rive at an economic basis upon which we
can enter into competition with the world.
Rent is a factor in that basis. There is also
the consideration that a local industry will
veceive a fillip. The councils and road
hoards of Western Australia have made a
Practice, bevond common sense, of proclaim-
ing brick areas. It is about time the Gov-
ernment brought pressure to hear on the
couneil to release many of the rigid condi-
tons as to hriek areas, so that our local
timber may get its opportunity along with
the brick industry.

Hon. H. Stewart: Queensland houses,
aven those in Brishane, ave almost entivelv
of timber. )

Hon. J. M. MACFARLANE: Similarly,
in Victoria one finds large areas of timber
houses with hardly a hrick house amongst
them. However, many louses are bhuilt of
foreign timber. A quarter of a million
.i.‘-i expended by Western Australia annually
on foreign timber for building purposes.
That seems a shame when we have a timber
industty of our own. Experts tell us that
our |oeal timber can do ali that is required.
Members will have gatheved from the jour-
nal that there are many fine examples of
wooden houses whiech ecan bhe built with
benefit to health. In fact, it is elaimed that
wooden houses are less susceptible than
brick houses to developing certain ecoudi-
tions onfavourable to health. I have here
also a pamphlet by Mr. ¥. W. Wright,
dealing with Australia’s eeonomic troubles.
This pamphlet strikes me as eonveying vain-
able truths, The writer deals with Aus-
tralia’s difficulties in general, and then de-
votes a couple of pages to Western Au--
tralia especially. T ask the indulgence of
hon. members while T read them. 3r.
Wright's contention is that by the abolition
of the horse and the snbstitution of the motor
we have done ourselves, and partienlarly
the primary producer, s great ill; and Mr.
Wright suggests that a change hack wonld
bring with it great advantages.

Hon. H. Stewart: Whe is
Wright?

this M.
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Houn. J. M. MACFARLAXNE:
produce merchant, I believe,

Hon. G. W. Miles: His opinion is worth
quoting, at all events.

The Minister for Country Water Sup-
plies: He is a farmer,

Hon. J. M. MACFARLANE: His pam-
phlet contains the following passage:—

Taking Western Australia as a case in point,
as we have over 4,000 tractors and over
10,000 trucks in constant use, it is estimated
that we would need an additional 100,000
horses to do the work now done by all our
tractors, and those of our trucks deing work
at present that could he done by horses. Let
us just see how the substitution of that
100,000 horses would affect us.

1. In the first place, another 500,000 tons
of hay would be required as feed. This means
‘that 3,000,000 bushels of our wheat now valued
at approximately 3s. 6d. per bushel would be
sold as hay; and at the reasonable price of
£3 per ton would produce for our farmers the
equivalent of 6s. per bushel for that guantity
of wheat. Now, with the quantity of hay
already required for local consumption
(namely 400,000 tons per annum) also pro-
dncing £3 per ton, we would enable our far-
mers to sell the rest of their wheat at a mueh
lower price than they can profitably at pre-
soent, and still come out on the right side of
the ledger. .

Further, imagine the quantity of oats that
would also be required to keep that additional
100,000 horses, thus providing still another
market for our primary producers. And re-
member that in Australia, even our best land
cannot be cropped continmously with wheat
for many years, but must be alternately sown
with other cereals (of which oats are the
most common, and would be the most useful},
if the wheat yield is to be maiuntained at a
profitable average.

Tn Western Australia, this year, thousands
of bushels of oats have been sold at the atre-
ciously low price of 1s. 8d. to 2a. 94. per
bushel, simply becavse our farmers must help
their land by growing oats, even if the im-
mediate cash return is insuflicient to pay their
relative eropping expenses.

2, In the second place, the production of
an additional 500,000 tons of chaff would mean
the employment of 1,200 more men on 100
more chaffeutting plants throughout the ¢oun-
try. Again, as each plant costs, with engine
and everything c¢omplete, approximately
£1,000, and is built entirely in Western Aus-
tralia, this means an additional £100,000 worth
of business for Australian manufacturers.

3. In the third place, a demand for one
hundred thousand horses to replace our pre-
sent motive power, together with the ever-
inereasing subsequent tdemand for horses te
replace those that would die, would give such
# stimulus to our horse-hreeding indugtry, that
it would rival sheep and cattle in importanee,
As Australia is at present sitwated, it is par-
ticularly unfortunate, from the point of view
of quantity of primary industries (primary
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industries, as the world knews, support the
world), and any substantial inerease thereto
\\'ould.materially assist ns.

. Again, the rejuvenation of the horse-breed-
ing 1.ndustry would enable many of our pas-
toralists, who, at present, cannot produce wool
profitably, to revert to the production of
horses. Not only would this mean an irmmedi-
ute benefit to those who changed to horse-
breeders, but since Australia produces more
than 25 per cent. of the total wool grown in
the world, and approximately 60 per cent. of
the total wool exported in the world, then it
must follow that as our wool production de-
creased, so the tendeney must undoubtedly be
towards higher prices for our remaining pas-
toralists.

4. In the fourth piace, 100,000 horses would
require at least £200,000 worth of harness
each year. Judge the benefit to our leather
and harness industries, two of Australia’s few
secondary indusiries that can flourish without
the aid of even the smallest protective tariff,
With the new demand for leather, what a
boost must be given to our cattle industry!
Without a doubt, hides would revert to their
value of some few years ago, resulting in an
tnerease of at least £1 per head on the value
of every beast we possess. Ancther pound
per head on the value of our hides would en-
able us to compete snecessfully with the
Argentine for the chilled beef trade of Great
Britain, thus finding an outlet for the car-
cases from which the hides had been taken.

5. In the fifth place, the coachbuilding in-
dustry, another natural sccondary industry
that is at present languishing through lack of
support, would boom., Noi only would those
employed in the building of motor truck
bodies still be required, but also all those,
who, being loeated in the eountry districts,
were unable to change from wagon building
to truck body building and compete success-
fully with their eity brethren, would be given
a new lease of life.

6. In the sixth place, since more horse-
drawn vehicles would be required to do the
work at present done by our motor trucks,
an inerease in the demand for our natnral tim-
bers must follow, Our timber industry, un-
fortunately, is sadly in need of support.

7. And in the seventh place, blackamiths,
wheelwrights, and farriers would, in a like
manner, be re-established throughout our
whole country-side to the distinet advantage
of every country town.

That passage seems to me to offer
some suggestions well worthy of con-
sideration and adoption.  Motor trae-
tion is being done away with, and

I am satisfied that there is a tendency to
get back to horse fraction. I have nof run
out of horses altogether. I have been using
two or three, but just recently I desired to
give one a spell and made an effort to secure
another. To my surprise I found that for
a horse I conld have bought for £12 or £14
last year I was asked fo pay double that
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amount. We are aware that every time we
purchase a motor vehicle we are sending
money to Ameriea, and that means a distinct
loss in hard cash to Australia. The same
authority writing on this subject says—

In Australia every pound that we have sent
to America in payment for motor trucks, trac-
tors, parts or fuel, represents a pound less
that should have been distributed either
amongst our farmers or amongst those seeond-
ary indudstries which have been forced out
of existence through the displacement of the
horse by American methods of mechanical
traction, that is to say, we have in effect re-
duced our gross inecome by the amount we
have sent to Ameriea.

Those remarks are perfectly true and should
be carefully considered by anyone who has
any form of traction at all. It would be of
great assistance to the Minister if he found
that there was a distinet demand set up for
horse traction. Just one other subject be-
fore I conclude my remarks. I wish to ex-
press plessure that the Minister has given
notice of his intention to introduce a Bill
to amend Section 55 of the State Trading
Concerns Act. I am satisfied that if the Bill
* is passed greater encouragement will be
given to the individnal who desires to de-
velop along some line of industry on his
own, free from competition by a body that
doss not pay rates or taxes, a body that
uses methnds of trading quite distinet from
those adopted in ordinary commerce. I
shall defer any further remarks I may have
to make on this subject until the Bill is be-
fore us. At the same time it shounld be ve-
membered that we have two lines on the
statute-book which rould he put inte opera-
tion next week without any further appeal
fo Parliament. Thoese two lines refer to fish
and meat shopz. I am satisfied that the
previous Government were disposed fo get
rid of the State trading concerns. They did
actually get rid of one—the State butter
factory. The proviso to Seetion 55 of the
Act did not stop them in that action. Be-
fore elosing T wish to add that the electors
who sent me here would expeet me to watch
closely their partieular inferests in the dif-
ferent parts of the province, but I a'so rea-
lise that it would be quite wroag on my part
to fut up for consideration any projeet that
might harass the Government in any way.
We are all aware that works spch as the
rebuilding of the cauzeway and the river
reclamation must stand aside for awhile.
Still we must not forget that the eamseway
is an artery that leads out of the city, that
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its present condition is dangercus, and that
it will become worse with the succeeding
years, At the present time I am prepared
to tell any of my electors who urge that this
work should be taken in hand, that it must
stand over until money becomes available
and conditions are easier. When that time
comes around I shall not remain silent if less
imperfant jobs are submitted for considera-
tion.

Hon. H. Stewart:
tive work.

Hon. J. M. MACFARLANE: Quite so.
It must be admitted also that from a health
as well as an aesthetic point of view the
work of the reclamation of the river cannot
long be delayed. I support the motion for
the adoption of the Address-in-reply, and
thank hon. members for the attentive hear-
ing they have given me.

On motion by Hon. E. H. Gray, debate
adjourned.

It will be a reprodue-

House adjourned at 9.23 p.m.
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The SPEAKER took the Chair at -1:H0

pm., acd read prayers.

QUESTION—UNEMPLOYMENT
SUSTENANCE.

AMr. RAPHAEL asked the Miuister for
Ruailways: 1, Under what ronditions are
the men on the Greenmount deviation en-
gaged? What amount of sustenance does
the 14s. per week man receive while await-
ing re-engagement? 2, What amount of sus-
tenance does the 21s. per week man receive



